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NOMINATTONS OF MARCIE RIES, JOHN KOE-
NIG, MICTIAEL KIRBY, THOMAS ARMBRU.
STER, AND GRETA CHRISTINE HOLTZ

WEDNESDAY, JULY 18, 2Ot2

U.S. Snxlro,
Covrurrrnn oN FoRnrc¡,1 Rnlenoxs,

Washington, DC.

Hon. Marcie B. Ries, of the District of Columbia, to be Ambassador
to the Republic of Bulgaria

John M. Koenig, of Washington, to be Ambassador to the Republic
of Cyprus

Hon. Michael David Kirby, of Virginia, to be Ambassador to the
Republic of Serbia

Thomas Hart Armbruster, of New York, to be Ambassador to the
Republic of the Marshall Islands

Greta Christine Holtz, of Maryland, to be Ambassador to the Sul-
tanate of Oman

The committee met, pursuant to notice, at 2:35 p.m., in room
SD-419, Dirksen Senate Offìce Building, Hon. Jeanne Shaheen,
presiding.

Present: Senators Shaheen, Menendez, and Barrasso.

OPENING STATEMENT OF HON. JEANNE SHAHEEN,
U.S. SENATOR FROM NEW HAMPSHIRE

Senator SHeHcnN. Good afternoon, everyone. Welcome. I am
pleased to open these nomination hearings this afternoon and
pleased to be j<lined by Ranking Member Senator Barrasso from
Wyoming.

Today the Senate Foreign Relations Committee considers the
nominations of Mareie Ries to be the U.S. Ambassador to Bulgaria;
John Koenig to be the Ambassador to Cyprus; Michael Kirby to be
the Ambassador to Serbia; Thomas Armbruster to be Ambassador
to the Marshall Islands; and Greta Holtz to be Ambassador to
Oman.

We have a wide variety of'posts under consideration today and
an impressive panel of Career Foreign Service nominees. Each of
you will be critical in helping to meet U.S. responsibilities and pro-
tecting American interests throughout Europe, the gulf, and the
Pacifrc.
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First on the agenda today, the committee is going to examine our
relationship with Bulgaria, and as some of you may have already
heard, this afternoon there was an explosion in Bulgaria on a brls
carrying tourists from Israel. It killed at least seven civilians and
wounded many more. Early reports suggest that this was a suicide
bomb attack likely aimed at innocent Israeli civilians. If true, it
represents the kind ofcowardly attack that has been condemned by
civilized society across the world. We must all stand together to
sirongìy concìemn ihose indivirìrrais responsibie ior ihe aiiack anci
to hold accountable any associated terrorist organizations or
nations who played a role in this heinous and senseless violence
against innocent civilians.

There have been a number of attempted attacks against Israeli
diplomats in recent months around the world, and if this explosion
proves to be a sirnilar attack, it will be part of a troubling patteln
that should not be accepted by the international community. I am
confident that the United States will do everything in its power to
work with Bulgarian and Israeli officials to fully investigate the
attack and reveal those responsible. And when we get to the ques-
tion and answer portion of this afternoon's hearing, I will ask the
nominee to be Ambassador to Bulgaria if she would comment.

As a ¡elatively new member of the NATO alliance, Bulgaria has
contributed significantly to the military and training effort in
Afghanistan and it continues to provide the United States with sev-
eral of its military bases for joint training exercises in Southeast
Europe. As one of the poorest countries in the European Union,
Bulgaria faces serious issues with respect to organized crime, cor-
ruption, and trafficking which need to be more robustly addressed.

This afternoon we will also consider U.S. policies with respect to
the Repuhlìc of Cyprrrs, a critìcal ally of the Llniterl States and an
EU Member State that took over the rotating Presidency of the
European Union this month. As I and 26 other U.S. Senators at-
tested to in a letter to President Obama last fall, the U.S.-Cyprus
friendship remains an anchor of American foreign policy in the
strategically important Mediterranean region, and our relationship
is based on shared traditions of freedom, democracy, and a market-
based economy. In fact, one of the strongest components of our
bilateral relationship is.the active and vibrant Hellenic-American
community in the United States, and if you will forgive me for
being parochial, particularly in my home State of New Hampshire
where we have the highest percentage of Hellenic Americans in the
country.

The ongoing division of Cyprus has lasted for far too long, and
a fair and lasting reunification agreement which benefits all Cyp-
riots is in everyone's strategic interest. I hope the United States
will continue to encourage all parties, including Turkey, to work
toward a fair resolution.

We will also discuss U.S. relations with Serbia, a critically im-
portant country in the challenging region of the 

.Western 
Balkans.

Serbia's most recent elections have brought new leadership to the
country with Tomislav Nikolic and his Serbian Progressive Party
winning the Presidency and leading the new parliamentary coali-
tion there. The new leadership has committed to continue the
previous administration's path toward EU integration. I hope that
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Belgrade will make progress in the ongoing dialogue with Kosovo
and will be a constructive partner with the international commu-
nity in Bosnia. I share the concerns of our State Department over
recent comments by Serbia's nelv leadership denying the
Srebrenica genocide, and I would urge the Nikolic administration
to do more to promote reconciliation rather than divisiveness at
this important time for the Western Balkans.

Today we will aìso consider America's relationship with the Mar-
shall Islands, a country in the northern Pacific that has long had
a unique free association agreement with the United States since
it gained its independence in 1986-the Marshall Islands, obvi-
ously, not the United States. The Marshall Islands also provide a
critical missile defense base for the United States in the Pacific.

And finally today we will examine U.S. policies with respect to
Oman, a strategically located sultanate in the Persian Gulf. The
United States has long had a constructive security partnership
with Oman, and despite some important political reforms over the
conrse of the last several decades, protests in the early part of last
year highlight the importance of the United States doing more to
encourage the sultanate to continue to open up its political process
and give the people of Oman a voice in its government.

Now, before introducing our panel, I will turn over the chair to
the ranking member, Senator Barrasso, for his statement.

OPENING STATEMEIVT OF HON. JOHN BARRASSO,
U.S. SENATOR FROM WYOMING

Senator BeRnesso. Well, thank you very much, Madam Chair-
man. And I would like to associate myself with your remarks about
the act of violence in Bulgaria and the senseless loss of life of
Israeli citizens. So I appreciate your comments and we know it is
a heartfelt and great concern.

Today the Senate Committee on Foreign Relations meets to con-
sider five positions from different areas around the globe. Each of
your nominations is important to fostering vital relationships and
promoting U.S. national interests. There are real challenges ahead,
and it is important that the United States continues to be a strong
leader across the globe. Should you represent our Nation as a U.S.
Ambassador, it is important that each of you, No. 1, provide strong
stewardship of American taxpayer dollars; No. 2, demonstrate pro-
fessionalism and good judgment; and No. 3, vigorously advocate for
the priorities of the United States.

I look forr,vard to hearing your goals for each of these countries
and your plan for achieving them, and I join Madam Chairman in
congratulating each and every one of you on your nominations. And
I want to extend also a warm welcome to all of your family and
friends who are here joining you today.

Thank you, Madam Chairman.
Senator SHenBnN. Thank you, Senator Barrasso.
Today we have five distinguished nominees with wide-ranging

experience and expertise. All five members of our panel are career
members of the Foreign Service who have served extensively in
leadership posts around the world and here in Washington. To-
gether the panel represents over 14 decades of experience working



464

in the Foreign Service. And I must say none of you look old enough
to-even combined-represent 14 decades. That is a very long time.

But frrst, going from right to left-at least my right to your left-
up first we have Ambassador Marcie Ries, nominated to be the
United States Ambassador to Bulgaria. Ambassador Ries is cur-
rently the Principal Deputy Assistant Secretary of State for Arms
Control, Verifrcation, and Compliance and has previously served as
the United States Ambassador to Albania.

\l^--r ---^ l^---- T^l^-^ 17^^--:- ---l-- i- ---,--i - -L--l L, t , , a rl\eXl,, We IIAVe aI(.rfllL f\LxiIttg WIll-l 1i5 IIOIIlrIrALetr l(, Og OLIJ'.âIIIOAS-
sador to the Republic of Cyprus. Mr. Koenig most recently served
as the political advisor to the Allied Joint Force Command in
Naples and as the Deputy Chief of Mission in Berlin.

We also have Ambassador Michael Kirby, the nominee to be the
United States Ambassador to Serbia. He is'currently the Principal
Deputy Assistant Secretary of State for Consular Affairs and pre-
viously served as the United States Ambassador to Moldova.

Mr. Thomas Armbruster has been nominated to be the United
States Ambassador to the Marshall Islands. He is currently a dip-
lomat in residence at City College in New York and was previously
the consul general at the United States consulate in Vladivostok,
Russia.

And finally today we have Greta Holtz, the nominee to be our
Ambassador to Oman. Ms. Holtz is the Deputy Assistant Secretary
of State for Public Diplomacy in the Bureau of Near Eastern
Affairs, and prior to that, she was the director of provincial affairs
at the United States Embassy in Baghdad.

Congratulations to each of you on your nominations. We thank
you for taking on these important jobs and look forward to hearing
from you this afternoon.

And I would just ask when you are testifying, if you lvould feel
free to introduce any family or friends who are here with you. We
understand that we ask a lot of your families when you are serving
in our diplomatic core, and we want to have the opportunity to
thank them as well for their service jointly with you. So I thank
aìl ofyou.

I am actually going to begin this afternoon with Ms. Holtz
because we are still expecting some people in the andience, and
so we are going to left to right. So if you would begin with your
testimony.

STATEMENT OF GRETA CHRISTINE IJOLTZ, OF MARYI,AND, TO
BE AMBASSADOR TO THE SULTANATE OF OMAN

Ms. Holrz. Thank you very much, Madam Chairman and distin-
guished members of the committee. I thank you fbr the opportunity
to appear before you today.

I am very honored to be President Obama's nominee to serve as
Ambassador to the Sultanate of Oman. I deeply appreciate the con-
frdence that the President and Secretary Clinton har,'e shown in
me.

If confirmed by the Senate, I will employ the full range of our
diplomatic tools to help achieve our goal of a stable, secure, and
democratic Middle East. I will work with our Omani partners on
counterterrorism, counterproliferation, and encourage their efforts
to promote transparency, accountability, and reform. With our pri-
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vate sector partners, I will encourage expansion of the commercial
ties between the United States and Oman, together with efforts to
diversify the Omani econum.y tlrlough the developrnerrt of entrepre-
neurship and the additional empowerment of women and youth.
Finally, I will work with the Government of Oman to promote the
growth of independent civil society and deepen the people-to-people
engagement that we have between our two countries.

Thank you very much, Madam Chairman, for allowing me recog-
nize my family. I have here today with me my husband, Paco; our
two daughters, Victoria and Alexandra; and a dear friend Annie.
Our son, Anthony, is in music camp in Michigan and cannot be
with us today.

Senator Sr¡¡nsn¡{. Thank you. Can we just ask you all if you
would raise your hands? Great. Thank you.

Ms. Hor,rz. Thank you very much.
I want to thank them for their endless support through accom-

panied and unaccompanied tours in Saudi Arabia, Yemen, Tunisia,
Syria, Turkey, and Iraq. They have loved our tours together in the
region and have been stoic during long separations.

The United States and Oman have shared a strong and dynamic
relationship since the earliest days of our Nation's history. This
bond dates back to 1790 when the Boston brlg RarnbLer entered the
port of Muscat. In 1833, the United States and Oman concluded a
treaty of friendship and navigation.

The United States and Oman enjoy an excellent security rela-
tionship and work together to pursue shared regional strategic
objectives, enhanced border security, and freedom and safety of
navigation in vital shipping lanes. Operation Enduring Freedom,
Operation Iraqi Freedom, and other contingency operations have
benefited from Omani support and cooperation. The Omani mili-
tary is well trained, pursues a focused strategy, and is regarded as
one of the most professional armed forces in the region. If con-
firmed, I will work hard to broaden and deepen the decades-long
security relationship between the United States and Oman.

From the United Nations to the Gulf Cooperation Council and
the Arab League, Oman has played an active and helpful role in
multilateral diplomacy. In neighboring Yemen, Oman invests sig-
nificant resources in a strategy of stabilization through political
engagement, development aid, and humanitarian assistance. Oman
is a strong partner of the United States in countering terrorism
and extremism in the Arabian Peninsula.

Since Sultan Qaboos bin Said came to power in 1970, Oman has
made dramatic gains in its development, emerging as a modern
state with first-class infrastructure and modern educational insti-
tutions. In the 2010 U.N. Human Development Report, Oman
ranked No. I out of the 135 countries studied for progress in the
previous 40 years in human development which focuses on
education, access to quality health care, and other basic living
standards.

The sultan has demonstrated his ongoing interest in partnering
with the institutions of higher education around the world, includ-
ing our own. In 2011, Oman established a new scholarship program
through which more than 500 young Omanis have enrolled in
higher education in the United States. Last October, the sultan
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funded an endowed professorship of Middle East studies at the Col-
lege of William and Mary.

Madam chairman, with your permission, I will end my oral testi-
mony here and submit the rest as my written statement.

[The prepared statement of Ms. Holtz follows:l

PRgpeRBo Srernlre¡¡r o¡' GRpre CnRtstlNr Holrz
lVladam Chairman and distir-rguished members of the committee, I thank you for

+L^ ^--^-;,,-ir k^f^-^ .,^,, ¡^/^,,t¡¡çUPPU¡Ùull¡LJfU4PPc4lUc'U'clyUuLUudtY.

I am honored to be President Obama's nominee to ser-ve as Ambassador to the
Suitanate of Oman. I deeply appreciate the conficlence that the President and Sec-
retary Clinton have shown in me. If confirmed by the Senate, I will employ the full
range of our diplomatic tools to help achieve <lur goal of a stable, secure, and demo-
cratic Nliddle East. I will work with our Omani partners on counterterrorism and
counterproliferation, and lvill encourage their efTorts to promote transparency and
accountabilit¡r. lVith our private sector partrìers, I will encourag-e expansion of the
commercial ties betrveen rhe United States and Ônran together rvith efforts to djver-
si$r the Omani economy through the rievelopment of entrepreneurship. and the
empowerment of women and youth. Finally, I will work with the Government of
Oman to promote the growth of independent civil society, and deepen people-to-
people engagement between our two countries.

I would like to pause for a momenl, Madam Chairman, to recognize my husband,
Paco Cosio-Nlarron, our children, Victoria, Alexandra, and Anthony, and my sister,
Carla Holtz, who are with me here toclay. I thank them for their endless support
through acconrparried arrd unaccompanied tours in Saudi Arabia, Yenren, Tunisia,
Syria, Turkey, ar-rd lraq. They have loved our tours together in the region, and have
been stoic during lor-rg separations.

The United States and Oman have shared a strong and dynamic relationship
since the earliest days of our Nation's history. This bond dates back to 1?90, when
the Boston búg Rambler entered the port oflVluscat. In 1833, the United States and
Oman concluded a tleaty of fliendship and rravigation.

The United States and Onran enjoy an excellent security relationship, and work
together to pursue shared regional sti'ategic objectives, enhanced bor<ler security,
and freedom alrd safetv of navigatiorr in vital shipping larres. Operation Enduring
Freedom. Opelation Iraqi Freedom, and other contingency operations have benefited
ñ'om Onrani support and cooperation. The Om¿ni military is lvell-trained. pursues
a focused strategy, and is regarded as one of the most professional armed forces in
the region. If confirmed, I will wo¡k hard to broaden and deepen the decades-long
security reiationship between the llnitecl States anrl Oman.

From the United Nations to the Gulf Cooperation Council. and in the Arat¡
l,eagrre. Oman has played an active an.d helpful role in multilateral diplomacy. In
neighboring Yenren, Onrarr invests signifìcant l esources in a strategy of st¿hilization
through political engâgenìent. development aid, and humarritarian assistance. Om¡rn
is a strong partner in countering terrorism and extremism in the Ar:abian Penir-r-
sula.

Since Sultan Qaboos bin Said came to power in 1970, Oman has made dramatic
gains in its developmeut, emei'ging as a nodern state with fii'st class ilh'aslructu¡e
anrl modern educational institutions. In the 2010 U.N. Hum¿m Development Report,
Oman ranked No. 1 out of the 135 countries studied for progress in the previous
40 years in "human development," which focuses on education, access to quality
health care, and other basic living standards.

The Sultan has demonslrated his ongoing interest in partnering with institutions
of higher educalion around the world, ir-rcluding our owd. In 2011 Oman established
a new scholarship program through which more than 500 young Omanis have en-
rolled in hig'her education in the United States Last October, the Sultan funded an
endowed professorship of Nliddle East Strrdies at the College of William and Nlary.

Oman has made inrportant strides in pronroting wonten's rights nnd par.ticipation
in puhlic life. Omani wonìcrì serve in elected and appointed pòlitical offices, includ-
ing two Cabinet posts. In 2005 Oman was the first Arab countrry to appoinl a
woman as Ambassador to the United States. the Horrorable Hunaina Al Nlughairy.
who remains a pillar of Washingtor-r's diplomatic comnrunity. Omani women com-
prise over' 40 pelcent of university students, though fènrale .i.lliteracy renrains a sig-
nificant problem. The Govemment of Oman is making an effort to strengthen legiÀ-
lation that will enhance the resources available for women and children in health
and education. The State Department's lVliddle East Partnership Initiative (IVlEPi)
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has, for many years, supported training and other programmiug for Omani wonìen,
and if confirmed, I look forward to enhancing those efforts.

The Sultan took quick action to respond to demands by the Omani public for
greatel civic palticipation eally last year. There were elections flol the country's
Consultative Council, a Cabinet shufi'le that incorporated several menrbers of the
elected Council into leadership positions in government, and programs to address
unemployment. If confirn-red, I rvill encourage Oman, our friend and partner, to con-
tinue to respond to the hopes and aspirations of its people.

Econonric and commercial ties between oul'twó cóuntries ale glowing rapidly
across a vaúety ofsectors. U.S. exports to Onran were over fjl.4 billion last year',
and bilateral trade volume is up over 50 percent sirrce Jarruary 2009, when the L.l.S.-
Oman Free'fiade Agreement canre into effect. If I am confirnred. I 

"vill 
place a high

pliority on ensuring that U.S. companies have the support needed lo pursue new
commercial opportunities in Onan.

The important cultural connection between our two countries was demonstrated
recently by the 2011-2012 inaugural season of the Royal Opera House in IVluscat.
Over the past year, world-renowned American artists such as lVynton Marsaiis,
Yo-Yo lVla and Renee Fleming shared the great Americarr perfolmirrg al'ts tradition
with sold-out audiences in Muscat. The Kennedy Center will continue its partner-
ship with the Opera House in the coming season. in which American artists will
headline nine performances. lf confìrmed, I look forwarcl to encourâging a blos-
soming cultural relation ship.

I would also like to assure you that, ifconfirnred, my highest priority will be pro-
tecting the safety and security of the dedicated men and women at our mission, as
well as ali Americans living in, working in, and visiting Oman.

Finally, if confirmed, I also look forward to welconring the conrmittee's members
and staff to lVluscat. lVladame Chairman, thar-rk you for this opportunity to atldress
the committee. I look forward to your questions.

Senator SneHesN. That would be great. Thank you.
Mr. Armbruster.

STATEMENT OF THOMAS HART ARMBRUSTER, OF NE\ry YORK,
TO BE AMBASSADOR TO THE REPUBLIC OF THE MARSHALL
ISI,ANDS
Mr. AnMsnusrnR. Thank you very much, Madam Chairman and

members of the committee. It is a pleasure to appear before you
today as President Obama's nominee for the Republic of the Mar-
shall Islands as United States Ambassador. I am thankf'ul for their
confidence and would ìMelcome the chance to work with you, this
committee, and other Members of Congress, and would be honored
to advance American interests in the Pacific.

I would like to introduce my wife, Kathy, and son, Bryan, who
are here with me and Kathy's mom, Kitty Chandler, and also my
brother, Chris, and his daughter, Natalie. They have joined me on
this career path from Hawaii to Finland, to Cuba, Russia, Mexico,
Tajikistan. We have all g'ot a lot of'mileage.

The Marshall Islands is a key partner in the United States deep-
ening commitment in the Pacific. Secretary Clinton said: "One of
the most important tasks of American statecraft over the next
decade will be to lock in a substantially increased investment-
diplomatic, economic, strategic, and otherwise-in the Asia-Pacific
region." And in just a few weeks, Assistant Secretary Campbell and
Admiral Haney will travel to the Marshall Islands underscoring
our commitment to the region.

The United States and the Marshall Islands have a close and
special relationship. The Marshall Islands, as you said, Madam
Chairman, became part of the U.N. Trust Territory of the Pacific
Islands under the administration of the United States after World
War II, and in 1986, the Compact of Free Association came into



468

force and the RMI, Republic of the Marshall Islands, became an
independent state. Accordingly, citizens of the RMI can live, study,
and work in the United States without a visa. The compact obliges
our two countries to consult on foreign policy, and I am happy to
say that the RMI has an excellent vot ng affinity with the United
States in the United Nations, sharing our positions on many con-
tentious issues, including human rights and Israel.

Under the compact, the United States is committed to defending
the ftlarshall lslands. The RMI has no military of its own, and
Marshallese citizens serve in the U.S. Armed Forces, volunteering
at a higher rate than citizens from any individual State. And Jef-
ferson Bobo was the first Marshallese cadet to graduate from the
U.S. Coast Guard Academy in May 2011.

As mentioned, Senator, the Marshall Islands hosts the U.S.
Army's Ronald Reagaa Ballistic Missile Ðefense Test Site on Kwaj-
alein Atoll, known as USAKA. The base is the country's second-
largest employer. And I met with General Formica and his talented
and dedicated team at the Space and Missile Defense Command in
Huntsville. I knor,v what an important job they have. The test site
plavs a significant role in the U.S. missile defense research, devel-
opment, and testing network. It is used to monitor f'oreign
launches, provides deep-space tracking, and is an ideal near-equa-
tor launch site for satellites. If confirmed, I will work to maintain
the strong relationship between USAKA and the Marshall Islands
Government and promote USAKA's beneficial role for afliliated
Marshallese communities.

The United States and the Marshall Islands have a developing
economic relationship. To help achieve the goal of self-sufficiency,
the llnited States will provide the Government of the RMT over
$60 million a year in assistance through 2023. The majority of our
assistance goes toward health, education, environment, and a
jointly managed trust fund will serve as a source of income after
that grant assistance expires in 2023.

Despite our aid, Marshallese citizens struggle with health issues,
unemployment, and social problems. More has to be done to pre-
pare yourrg Marshallese fur Lotlay's global economy. I believe edu-
cation is the key. If confirmed, I intend to do everything I can to
ensure that our programs are effective and will lead the country
team in a whole-of:government approach.

lf confirmed, I will draw on my experience from postings
throughout the world to work cooperatively with Marshallese offi-
cials and society. We have a lot of interagency departments in the
Marshall Islands, and I will be happy to work with them to coordi-
nate that effort.

The Marshallese are great Pacific navigators, and I am sure we
can chart a course together. I would like to continue the great work
Ambassador Martha Campbell is doing with her staff of 39 officers,
local staff, and guards.

Thank you, Madam Chairman, for your consideration, and I wel-
come questions later.

[The prepared statement of Mr. Armbruster follows:l
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Pnep¡Rer S'rerplrpNr Tgotvt,ts HARI ARrv¡sriust¡n

Madam Chairman, Rankir-rg lVlember Barrasso, members of the committee, it is
nn honol' to ûppcr¡r bcforc you toduy a¡ Prccidcnt Obanra'o nomincc to bc thc U.S.
Ambassador to the Republic of the lll¡rrshall Islands rRlVll). I am thankful to Presi-
dent Obama and Secretarv Clinton for the confidence shown in me bv this nomina-
tion. If confìrmed, I woulä rvelcome the chance to work with .you, tfris conrmittee,
and other lVlembers ofCongress to advance American intelests in the Pacific.

I would like to introduce my wife, Kathy. and son, Bryan, who along with our
daughter, Kalia, have tlaveled every step ofnry careel path Êronr Harvaii to Finland
to Cuba, Russia, Nlexico, Tajikistan, and Nerv York seiring the United States in the
Foreign Service.

The Nlarshall lslands is a key partner in the United States deepening conrmit-
ment to the Pacific. Secretary Clinton said: "One of the most important tasks of
American statecraft over the next decade will be to lock in a substan[ially increased
investment-diplomatic, economic, strategic, and otherwise-in the Asia-Pacific
repion-"

Th" Unit"d States and the Marshall Islands have a close and special relationship
daling back to the end of the Second lVorld War, when the Marshall Islands became
part of the U.N. Trust Territory of the Pacific Islands under the administration oÊ
the United States. In 1986, the IVlarshall Islands and the United States signed the
Compact of Free Association and the RMI became an independent state. This Com-
pact, which was amended in 2004 to extend economic assistance for an additional
20 years, provides the franework for much of our bilateral relationship. Under the
Compact, citizens of the RMI can live, study, anci work in the United States without
a visa. The Conrpact obliges the two countlies to consult on nlatters of tbreign pol-
icy, and the RIVII Government has an e.rcellent voting affinity with the United
States in the United Nations, sharing our positions on many contentious issues, in-
cluding on human rights and Israel.

Mutual security of our nations is an underlying element of the special relationship
between the lInited States and the Republic of Marshall lslands. Under the Com-
pact the United States has committed to defend the lVlarshall Islands as if it were
part of our own territory, and the R1VII has no military of its own. Nlarshallese citi-
zens sel've in our Armed Forces, volunteeling at a higher l'ate than citizens from
any individual state. Jefferson Bobo was the first Marshallese cadet to gladuate
from the Coast Guard Academy in lVlay 2011. He will do his part to defend global
peace and security, in peacekeeping missions, in U-S.led combat operations, and in
patrolling the world's waterways. If confirmed. I will work closely with the host gov-
ernment arrd the IVlalshallese people to ensure such mutual benefits of our close
relationship are widely recognized.

The United States also enjoys complete access to Nlarshallese poi'ts, aii'ports, and
airspace, a vital asset for our defense and security needs. The Nlarshall Islands
hosts the U.S. Army's Rorrald Reagan Br¡llistic Missile Defense Test Site on Kwaja-
lein (known as USAKAt. The base is the country's second-lalgest employer, second
only to govetnment services. I met with General Formica and his talenæd and dedi-
cated te¿rm at the Space and Nlissile l)efense Command Headquarters in Huntsville
and know how importanl their work is. The test site plays a signilìcant role in the
U.S. nissile defense research, development, and testing network. It is used to mon-
itor foreign launches and provide deep-space tracking and is an ideal near-equator
launch site for satellites. Under the Amended Compact, the United States has
access to Kwajalein thlough 2066 with the option to extend until 2086. Continued
access is inrportant, but as important is a good relationship with the Nlarshallese.
If confirnred, I will ivork to nraintain the stlong relationship hetrveen USAKA and
the Nlarshall Islands Goven¡nrent arrd to promote USAKA's beneficial lole for affili-
ated Marshallese communities.

The United States and the ùIarshall Islands also have an important economic re-
lationship. To help achieve the Compact goal of economic self-sufficiency, the United
States will provide the Government of the RIVII ovel' S60 nlillion a year in ecorromic
assistance through FY 2023. The najority of this assistance is provided as grants
directed toward six sectors: health, education, infrastructure to support health and
education, public sector capacity-building, private sector development and the envi-
ronment. In addition, U.S. federal agencies operate more than 20 different govern-
ment progrâms in the lVlarshall Islands. Another very imporÞrnt âspect of the Conr-
pact is a jointly managed Trust Fund thai will selve as a sourcc of inconre for the
Marshall Islancls after annual granl assistance expires in2023. if confìrned, I will
promote economic development and strongly advocate that the Marshallese work
vigorously toward economic self-sufficiency, which is one of the primary goals of the
Compact, as Amer-rded.
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Nlaintaining a solid pârtnership requires ',vork on bo¡h sides. Education is a pri-
ority sectol under the Amended Compact, but more has to be done to prepâre young
Marshallese for today's glolial economy. Despite our aid every year, lVlarshallese citi-
zens are struggìing with health issues, unenrploynrent, and social problenrs. It is in
our interest to help the lVlarshall Islands become mole self-relianf and retain their
talented and r¡mbitiorls citizens to foster development and econonric growth at home.
As I mentioned, many U.S. Goverr-rment agencies are working to advance those
goals. If confirmed, I intend to do everythir-rg I can to ensure that our prog?ânrs âre
effective in achieving their objectives and will ensure that the interâgeìlcy is also
*g1¡li€-h1ii""jgl,l¡ ll 1 "who]9 ol couglll*"n: approa!þ "

tl cuutltlrrcu, r w¡tr utaw uil ilrJ expcr reilces ttoltt posliltBs LillouBfìolil; [ne w0] t0
to work cooperatively with Mârãhallise offìcials anid soclety. Foi example, joint
efforts like the Border Liaison Nlechanism that I cochaired with my Mexiðan coun-
terpart were effective in coordinatir-rg policy. In Moscow, as nuclear affairs officer,
I coordinated with a range of U.S. agencies to safeguard Russia's nuclear materials.
And in negotiating an enrergeïìcy response í¡greentent with R.ussia, I for.ged a close
reiationship with lhe Russian negotiator to have that agreement signed and in force
to the benefit of both countries.

If confirmed, I lviil work closely with colleagues in other Pacific countries to
advar-rce U.S. interests regionally. In thnt spir-it I led a counternarcotics team
from Tajikistan to Kabul and a business delegation to Konduz, Afghanistan, to
strengthen regional ties to the benefi¡ of fhe United States in Central Asia. Fur-
thering citizen services, I currently serve &s an auxiliary police officer with the New
York Police Department in Manhattan and I have assisted Americans in prison in
Cuba, lVlexico, and Rassia.

If confirmed, my interagency experience will be a critical asset in the RMI, where
so nany domestic federal agencies-such as the U.S. Postal Service, the Federal
Aviation Administration, and ¡he National Weather Service----operate side bv side
with foreign affairs and defense colleagues. If confirmed, I will work closelv with
these agencies, and particularly with lhe l)epartment ofthe Interior. which has pri-
nary responsibility for implernenting the Compact's econonic provisions, to ensure
that assistance efforts are appropriately coordinated and implemented with trans-
parency and accountabi liry.

Working in several embassies around the world, I know how critical local stafT is
to our success. Our mission ir the Marshall Islands depends, notjust on the written
text ofthe Compact ofFree Association, t¡nt also on creating a bila|eral relâtionship
based on partnership and mutual tespect between Marshalìese and the American
people. The Nlarshallese are greât Pacific navigators and I'm sure we can chart a
course together. If confirmed, I will work hard to ensure that my staff has the re-
sources and sìrpport it needs to meet our mission in the Marshall Islands. I would
Iike to continue the great work Ambassador Nlartha Campbell is doing with her
staff of 39 officers, local staff, and guards.

Senator SHeHno¡,,'. Thank you.
Ambassador Kirby.

STATEMENT OF HON. MICTIAEL DAVID KIRBY, OF VIRGINIÀ
TO BE AMBASSADOR TO THE REPUBLIC OF SERBIA

Ambassador lünnv. Thank you, Madam Chairman. It is a privi-
lege to appear before you today as President Obama's nominee to
serve as United States Ambassador to the Republic of Serbia. I am
honored by the confidence placed in me by the President and Sec-
retary Clinton. If'confirmed, I look forward to working with this
committee and the Congress in advancing United States interests
in Serbia.

I am pleased to have my wife, Sara Powelson Kirby, here with
me today. Foreign Service families are unsung heroes and true dip-
lomats themselves. My wife and daughters, Katherine and Eliza-
beth, neither of whom could be here with me today, have been
living, working, and going to school overseas fbr most of their lives,
serving as examples of American values to their friends and
colleagues.



471

I would also like to note the presence of my mother, Dolores
Kirby. She has been a great help to my siblings and to me. She
also contributcd grcatly to thc c&recr of my fathcr who was in thc
Foreign Service for 30 years.

I had the privilege of serving for the past 4 years as the Principal
Deputy Assistant Secretary in the Bureau of Consular Affairs of
the State Department. Prior to this, as U.S. Ambassador to
Moldova, I worked with my team to manage a range of issues, in-
cluding the frozen conflict in Transnistria, improving the climate
for multiparty democracy, furthering U.S. business interests, and
trying to reduce corruption. I believe these experiences have pre-
pared me well to serve as chief of mission in Serbia.

The Serbia-United States relationship is 130 years old. In fact,
lve marked the anniversary on July 5. Our cooperation, friendship,
and close commercial ties are anchored by a vibrant Serbian dias-
pora community here in the United States. While our ties were
strained in the 1990s, for the past 12 years, we have worked with
successive Serbian governments to overcome recent challenges and
to build a new, strong partnership with a country that we see as
critical to regional stability.

Over the past 4 years, the United States has worked closely with
the.outgoing government to help Serbia realize its goal of attaining
candidate status in the European Union. We now look forward to
helping Serbia meet the standards the European Union has set out
in order to obtain a start date for accession negotiations. Serbia
has made significant progress by undertaking democratic reforms
and strengthening institutions to solidify the rule of law. In addi-
tion, the military services have undergone fundamental restruc-
turing with the goal of building a modern, civilian-directed force
that can play a positive, stabilizing role in the region. Serbia joined
NATO's Partnership for Peace with our support, and its military
has established a robust cooperation with ours. Its partnership
with the Ohio National Guard serves as a model for the region.
Together, the United States and Serbia have made significant
strides in recent years to repair and rejuvenate our relationship,
and if'confirmed, I look fbrward to working with President Nikolic
and the new government, once constituted, to build on this strong
foundation and continue to deepen our partnership.

While much progress has been made in Serbia, Kosovo remains
a significant challenge to our bilateral engagement. We have made
clear that on the matter of Kosovo, we can agïee to disagree on
Kosovo's status as an independent state. W'e understand that fbr
now Serbia will not recogrìize the Republic of Kosovo. However, ure
have also made clear that Serbia must begin to come to terms with
today's realities and move toward normalizing its relationship with
Kosovo. As the European Union stated in its council decisions in
December 2011 and s-ubsequently confrrmed, Serbia's path into the
EU passes through normalization of its relationship with Kosovo.
This is in Serbia's interest, as it is the only way to ensure the
Kosovo issue does not continue to interfþre with Serbia's relations
with its neighbors, the EU, or the United States.

If confirmed, I will also seek to bring resolution to two important
challenges to our bilateral relationship. The murderers of the three
Bytyqi brothers, New York residents who were executed by Serbian
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Ministry of Interior personnel in 1999, have never been prosecuted.
The U.S. (ìovernment cannot accept that the murderers of three of
its citizens go unpunished. Likewise, those who authorized the
attacks on the United States and other Western embassies in Feb-
ruary 2008 have never been arrested. While we welcome the recent
indictments of 12 of the perpetrators who participated in the attack
on our Embassy in Belgrade, we also expect Serbia to thoroughly
complete its investigation ancl ensure that all who were involved
are brought to justice regardless of their rank or position.

This is a challenging agenda but it is also achievable. If con-
firmed, I am committed to working to make this vision: a Serbia
at peace with all of its neighbors, firmly set on a path of European
integration.

Thank you once again for granting me the opportunity to appear
before this committee today, and I look f'orward to your qucstions.

[The prepared statement of Ambassador Kirby follows:]

PRep¡sp¡ Srernr¡gNt o¡'Mtcu¡el D. Ktney

Madam Chairman, Ranking Member Barrasso, and members of the Senate
Foreìgn Relations Con-rmittee, it is a privilege to appear before you today as Presi-
dent Obama's nominee to serve as the Unif¿d States Ambassador to the Renublic
ofl Selbia. I anr lrorrored by the corrfiderrce placed in nre by botlr Fl'esiclent Cibanra
and Secretary Clir-rton. If confirmed, I look forward to working $'ith this comnittee
and the Congress in advancing U.S. interesls in Serbia.

I anr pleased to have nry wife, Sara Powelson Kirby, here with nle today. Foreign
Service families are unsung heroes anrl true diplomats themseives: my wife añd
daughters, Katherine and Elizabeth-neither of whom could be with me today-
have beer-r living, working, and going to school overseas for most of their lives, serv-
ing as examples of American values to lheir friends and colleagues. I would also like
to note the presence of m_v mother, Dolores Kirtry. She has beèn â great help to nry
siblings and me. She also contributed greatly to nry father's nrore than 3O-year For-
eign Service careei'.

I have had the privilege of sen'ing for the past 4 -vears as the Principal Deputy
Assistant Secretarlr in thTe Consular"¡Vfairs Büreau of the State Departrìrent. Êrioì^
to this, as U.S. Ambassador to Moldova, I worked with my teânl to ntâ.nage ã range
of issues, including the frozen conflict in Tlansnistria, improving the climate for
multiparty democracy, furthering U.S. business interests, and trying to reduce cor-
ruption. I believe these experiences have prepared me well to serve as ChiefoflVlis-
sion in Serbia.

The Sert¡ia-United States relationship is 130 years old-in fact, we marked its
anniversary on ,Iuly 5. Our cooperation, friendship, and close commerci¿rl ties are
ancholed by a vibrant Serbian diaspora community here in the Unite.d States. While
our lies were straineri in the 1990s, f<lr the past 12 years we have worked with suc-
cessive Serbian governments to overconte challenges and build a new, strong pârt-
rrelship with a couutry that we sue ab cliLical Lu legiurral stability.

Over the past 4 years, the United States has worked closely with the outgoing
governnrent to help Selbia realize its goal of attaining candidate status in the Eru"o-
pean Union. We now look forward to helping Serbia meet the standards the Euro-
pean Union has set out in order to obtain a start date for accession negotiations,
the next step in the process leading to EU membership. Serbia has made significant
progress by undertaking democratic reforms and strengthening institutions to solid-
ify the rule of law. In addition, the military services have undergone fluirdamental
rcstructuing with the goal of building a modern, civilian-directed force lhat can
play a positive, statrilizir-rg role in the region. Serbia joined NATO's Partnership lor
Peace with our suoDort. and its nlilit¡rr-v h"rs estal¡lished a robust cooneration with
ours. Its pai'tnershìi wiih the Ohio N¿tíonal Guald serves as a model lor the region
and has helped to encourâge civilian partnerships between Serbia and the State ol
Ohio. I take great pride in the Ohio roots of nry parents-both native Cleve-
landers-and will seek to deepen the Ohio-Serbia tronds. 'l'ogether, the United
States and Serbia have made slgnificant strides in recent years to rejuvenate our
relationship, and if confirmed I look forward to working with President Nikolic and
the new government, once constituted, to build on this strong loundation and con-
tinue to deepen our partnership.
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CJur eoonomic ties also continue to groìü. An economically prosperous Serbia can
serve as an engine for the regiorr. Like nrany countt'ies around the world, Serl¡ia is
suffering å'om the consequences of the global recession. But Serbia has enormous
economic potentral, ìncludrng a well-educated and talented workforce, whrch make
it a potentially attractive source for foreign direct investment by U.S. as well as
European companies. Over the past several years, with assistance from the EU and
the United States, Serbia has undertaken real economic reforms designed to den-
onstrât€ its commilment to long-term economic glowth and harmonization with EU
nol'nrs. The¡e is still much work left to be done, however', to streamline the process
of iloing business, t'edtrce bureaucratic impediments, and combat the corrosive con-
sequel'ìces of corruption. The United States has worked closely with the Serbian
Govelnment to aid this effort, particuJarly in supporting the implementation of the
governnlent's anticorruption strategy and action þlan. If confirnred, I look forward
to continuing this work.

\Yhìle much progress has been made in Serbia, Kosovo remains a signifrcant chal-
lenge to our bilateral engâgement. When Vice President Biden visited Belgrade in
Nlay 2009, he emphasized that the United States wanted to move beyorrd the r"e-
clinrinations of the past and looked toward the future, to a fully Eulopean-
ir-rtegrated Serbia parlnering with us in the pursuit of comnon interests in the re-
gion. lVe understand that, for now, Serbia will not recognize the Republic of Kosovo.
However, we have also made clear that Serbia must begir-r to conre to terms with
today's realities and move loward normaiizing its relatioris with Kosovo. As long as
there is instability in the region, Serbia and all the other countries of the regiorr
are held back fronr realizing their full potential. As the European lJnion stated in
its Council decisions in Decenrber 201 I and suhseouentlv corrfirmed. Serhia's path
into the EU passes through nornralization of its rtilatioriship with Kosovo. Thls is
in Serbia's interest, as it is the only way to ensure the Kosovo issue does not con-
tinue to interfere with Serbia's relations with its neighbors, the EU, or the United
States. And it is in lhe interest of Kosovo Serbs, as it will improve the daily lives
of citizens, irrespective of ethnicity, or"r both sides of the border.^ Serbia needs"to un-
derstand that Kosovo's status and borcler are decided and that partition is off the
table. At the same time, we have assured Serbia that the United States, in partner-
ship with the EU, will remain vigilant in working with the Kosovo Government to
ensure that the far-reaching rights of Kosovo Serbs are fully protected under
Kosovo's Constitution and laws.

If confirmed, I will also seek to bring to resolution two important chalienges to
our bilateral relationship. The murderers of the three Bytyqi brothers, New York
residents who were execute<i by Serbian ÌVlinistiy oflnterior pèrsonnel in 1999, have
never been prosecuted. The U.S. Government cannot accepf that the murderers of
three of its citizens go unpunished. Likewise, those who authorized the attacks on
the U.S. and other Westem embassies in February 2008 have never heen brought
to justice. While ive welcome the recent irrdictnlerrts of l2 of the perpetrators who
participated in the attack on our Enlbassy in Belglade, we also expect Serbia to
complete a thorough investigation and ensure ihat all who were involved are
brought to justice, regardless of their rank or position.

This is a challerrging agenda, but it is also achievable. lf confìr'nred, I am com-
nìitted to working to make this vision a leality: a Serbia at peace with all of its
neig'hbors, firmly set on a path of European integ'ration.

Senator SHennnN. Thank vou.
Mr. Koenig.

STATEMENT OF JOHN M. KOENIG, OF WASHTNGTON, TO BE
AMBASSADOR TO THE REPUBLIC OF CYPRUS

Mr. Konxrc. Madam Chair, thank you very much. Members of
the committee, thank you for giving me the opportunity to be with
you here today. It is a great honor to appear before you. It is also
my great honor to be nominated by President Obama to serve as
the next Ambassador of the United States to the Republic of
Cyprus. If confirmed, I look forward to working with the committee
and Congress to advance the interests of the United States in
Cyprus.' I would like to introduce my wife, Natalie, who has joined me
here today, along with my sons, Theodore and Alexander, and my



474

Cyprus desk officer, Lindsay Coffey from the State Ðepartment. I
would also like to mention my friends, Bob and Ellen Cory and Will
Embrey, who have attended this hearing today.

My wif'e and sons have been living, working, and going to school
overseas for much of their lives. We look forward to serving our
Nation overseas once again. Both of my sons started school in
Cyprus and they, like Natalie and me, have fond memories of the
island and its people.

I believe Lhe 28 yeals I have sperrt irr Lhe Foleign Selvice have
helped prepare me for this important assignment. I served pre-
viously in Cyprus, an experience which I believe will enhance my
effectiveness as chief of mission, if I am confirmed.

In addition, my two tours in Greece deepened my understanding
of regional issues. From my time spent working at the U.S. mission
to NATO and as political advisor to the Allied Joint Forces Com-
mand in Naples, I understand the importance of NATO in main-
taining peace and stability throughout Europe and beyond.

If I am confirmed, my top priority will be to support efforts to
reunite Cyprus into a bizonal, bicommunal federation. The long-
standing division of the island must come to an end through a just
and lasting settlement. Since 2008, the leaders of the Greek Cyp-
riot and Turkish Cypriot communities have made important
progress in the Cypriotled negotiations under the auspices of the
U.N. Good Offices Mission coordinated by Special Advisor Alex-
ander Downer. However, much more must be done to end the de
facto division of the island. Although this is a Cypriotled process,
the United States will remain actively engaged. The reasons are
clear. The status quo is unacceptable. It threatens effective NATO-
EU cooperation and affects regional stability and also remains an
obstacle to Turkey's EU accession process, which the United States
and this administration have long supported.

If confirmed, I look forward to continuing to build our bilateral
relationship with the Republic of Cyprus and strengthening co-
operation in our many areas of common interest. I am pleased to
see increased investment by U.S. companies in Cyprus especially in
the energy sector. Our countries have also been working together
to safeguard fìypriot cultural heritage, prevent pillaging, and stop
the illegal trafficking and sale of antiquities. In addition, Cyprus
has been a generous host for an increasing number of U.S. Navv
ship visits, littich has driven growing coopõration in antiterrorisír
and port security.

The Republic o{'Cyprus is facing a number of challenges: assum-
ing the rotating Presidency of the European Union, responding to
the European financial crisis, and managing newly discovered nat-
ural gas resources. Although Cyprus has the third-smallest econ-
omy in the EU, its financial sector is heavily exposed to Greek
debt. if confirmed, I will work closely with the Government of
Cyprus to explore ways the United States can assist Cyprus as it
seeks to meet these challenges. We must also work together to
address serious issues such as possible terrorist threats and traf-
ficking in persons.

The administration recognizes the Republic of Cyprus' right to
develop its Exclusive Economic Zone. We believe that its oil and
gas resources, like all of its resources, should be equitably shared
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between both communities in the context of an overall settlement.
The discovery of natural gas underscores the urgent need for a set-
tlement, but it need not hinder the talks.

I also look forward to engaging the Turkish Cypriot community.
If confirmed, I will be accredited to one government, that of the
Republic of Cyprus. That said, we need to maintain a constructive
relationship r,vith the Turkish Cypriot community. I am pleased
that they share our goal of peaceful reunification of the island. We
must continue to work with them to help prepare for reunification
by strengthening civil society and reducing economic disparities
across the island.

Madam Chair, members of the committee, if I am confirmed, my
fbremost priority will be promoting United States interests in Cy-
prus while working to advance a comprehensive settlement. The
United States stands only to gain from a reunited Cyprus that is
peaceful, prosperous, and fully benefits from EU membership.

Thank you for this opportunity to appear before you. I would be
pleased to answer any questions you may have later.

[The prepared statement of Mr. Koenig follows:]

PenpeRer Sre'rnunNT oF.JoHN M. KoENrc

Nladam Chairman and members of the committee, thank you fbr giving me the
opportunity to be with you here today. It is a great honor tc¡ appear befoie you. It
is also my great honor to be nominated bv President Obama to serve as the next
Ambassador of the United States to the Republic of Oyprus. If confirmed, I look for-
ward to working with the Committee and Congress to advance the interests of the
United States ir-r Cyprus.

If you will permit me, I would like to introduce mv 
"vife, 

Natalie, rvho has joined
me here today, along with my sons, Theodore and Alexander, and Cyprus desk offi-
cer, Lindsay Coffey. My wife and sons have been living, working, and going to school
overseâs for much of their lives. We look forward to serving our Nation overseas
once again. Both of my sons stalted school in Cyprus, and, like Natalie and me,
have fond menrories oÊ the island and its people.

I believe that the 28 years I have spent in the Foreign Service have helped pre-
pare me for this important assignment. I served previously irr Cyprus. an experience
which I believc will enhance my effectiveness as Chief of Missiorr, if I anr confirnlecl.
In addition. my lrvo tours in Gleece deepened my urrderstanding of regional issues.
From my time spent working at the U.S. Mission to NATO and as political advisor
to the Allied Joint Forces Conrnrand in Nnples. I understand the inrportance of
NATO in maintaining peace and stability throughout Europe ancl heyond.

If I anr confirmed, m,v top pliolity will be to support eiì'orts to reunite Cyprus into
a bizonaì, bicommunal fedelation. The longstanding division must conìe to an end
through a just and lasting settlement. Since 2008, the leaders of the Greek Cypriot
and Turkish Cypriot communities have made important progress in the Cypriot-led
negotiâtions unclel' the auspices of the U.N. Good OfÍìces Mission and cool'dirrated
by Special Advisor Alexander Downer. However, much nrore must be done to end
the de facto tlivision of the island. Although this is a Cypriot-led prccess, we will
remain actively engaged. The reasons are clear. The status quo is unacceptable. It
lhreatens effective NATO-EU cooperation ar-rd affects regional stability, and also re-
mains an obstacle to T\rrkey's EU accession process, which the United States and
this administration have long supported.

If confirmed, I look Êorward to continuing to build our bilateral relationship with
the Republic of Cyplus and strengthening c-ot-rperation in oul many areas of conrmon
intelest. I am pleased to see increased investment by U.S. companies irr Cyprus, es-
pecially in the energy sector. Orir countries have also been workirrg together to safe-
guald Cypriot cultru'al heritage, prevent pillaging, arrd stop the illegal trafficking
and sale of antiquities. In addition, Cyprus has been a genelous host for an increas-
ing number of U.S. navy ship visits, which has driven growing' cooperation in
antiterrorism and port security.

The Republic of Cyprus is facing a numtrer of challenges: assuming the rotating
Presidency of the European Union, responding to the European financial crisis, and
managing newly discovered nalural gas resources. Àlthough Oyprus has the third-
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smalle$t economy in the EU, its fin¿¡ncial sector is heavily exposed to Greek debt.
lf contìrmecf, I will work closely with lhe Government of Cyplus to explore ways the
United Stâhìs can assist Cyprus as it seeks to meet these c}allenges. We must also
work t()gether to adrlress serious issues srrch as possible terrorist threats and traf-
ficking in persons.

The adniinistration leco¡¡rizes the Republic of Cyprus' right to develop its Exclu-
sive Economic Zt¡ne. We believe that its oil arrd gas resou):ces, like all of its re-
sources, should be equitably shal'ed between both conlnlunities iu the coutext of an
overall settlement. The discovery of natural gas underscores the urgent need for a
settlement, but it need not hinder the talks.

I also look forward to engaging the Turkish Cypriot community. If confìrrned, I
will be accredited to one goverr-rment, lhat of the Republic of Cyprus. That said, we
rreed to nraintain a constructive relationship with the Turkish Cvpriot comnrunitv.
I am pleased that they share oul goal of peaceful reunification "of the island. lüe
must continue to work with them to help prepare for reunifìcation by strengthening
civil society and reducing economic dispalicies across the island.

Nladam Chailnran arrd menrbers of the committee, if i am confirmed, my foremost
priority wìll be promoting U.S. inte¡ests in Cyprus while working to advance a com-
prehensivc selllenrenl. The Uniled SLaLes stands only to gain fiom a reunitetl
Cyprus that is peaceful, prosperous, and fully benefits fronl EU membership.

Senator SHennsN. Thank you.
Ambassador Ries.

STATEMENT OF HON. MARCIE B. RIES, O¡' THE DISTRICT OF
COLI.'MBIA, TO BE AMBASSADOR TO THE REPUBLIC OF
BULGARIA
Ambassador RrBs. Madam Chairman, Ranking Member Bar-

rasso, members of the committee, it is an honor to appear before
you today as President Obama's nominee to serve as the United
States Ambassador to the Republic of Bulgaria. I am grateful for
the confidence placed in me by the President and by Secretary
Clinton.

The United States and Bulgaria share a very strong partnership
ancl frienrlshìp both hetween ol¡r goveïnments and or¡r peoples. Tf
confirmed, I will work with Congress and this committee to further
strengthen the relationship and to advance United States interests
in Bulgaria.

I am delighted and proud that my husband, Charlie, who was a
fellow officer in the Foreign Service fbr more than 30 years, as well
as my son, Alexander Ries, and his friend, Susan Ziff, are here
with me today. My mother, Mona Berman, who is a continuing
inspiration to all of us, plans to accompany me to Bulgaria if I am
confirmed. Although ünable to attend this hearing, I would also
like to mention my daughter, Meredith, who was along on postings
in Ankara, Brussels, and London. While it was an honor and a
privilege for us together to represent our country abroad, I am
especially grateful ftrr my fämily's encouragement, even when I was
posted without them in Kosovo and Albania, and for their unswerv-
ing support lvhen my husband and I were assigned together in
Baghdad.

This summer marks the 109th anniversary of diplomatic rela-
tions between Bulgari.a and the United States. This is worth noting
because our relationship with Bulgaria, a member of NATO and
the European lJnion, exemplifies the sort of transatlantic coopera-
tion that has been the cornerstone of our common security. Bul-
garia has generously contributed to NATO and EU missions, nota-
bly in Afghanistan. If confirmed, I will apply my prior experience,
especially as Principal Deputy Assistant Secretary for the Bureau
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of European and Eurasian Affairs, to further enhance our security
cooperation with Bulgaria.

I learned during ny time as chief of mission in Pristina and
Ambassador to Albania that ensuring the rule of law is both funda-
mental and a long-term endeavor, Bulgaria has made progress in
rule of law, including taking important steps to pursue judicial re-
form, combat corruption, and fight organized crime. Bulgaria's new
asset forfeiture legislation is a positive example of such progress.
However, much more needs to be done, and if confìrmed, I will do
my best to support Bulgarian efforts to move forward via robust
law enforcement cooperation and engagement with the Bulgarian
Government and civil societv.

The Roma population in "Bulgaria, as elsewhere in Europe, has
not fully benefited from Bulgaria's progress. The Bulgarian Govern-
ment has launched a ne\,v integration strategy and worked with
civil society to develop an action plan. If confirmed, I will work
hard with the Bulgarian Government and the Roma communities
to support and encourage effective implementation.

Bulgaria has taken noteworthy steps toward diversifying and
securing the country's energy supplies while protecting the local
environment. If confirmed, I will make working with the Bulgarian
Government, business, and civil society toward achievement of this
goal a high priority.

Bilaterãl trade with Bulgaria jumped from US$429 mitlion in
2010 to $672 million in 2011. This includes a S3-percent increase
in U.S. exports directly supporting American jobs.

In conclusion, Bulgaria is a country with great potential for eco-
nomic advancement, a proud history going back to ancient times,
and warm feelings toward the United States. If I am confirmed, I
will work with Congress and this committee to expand and develop
the strong partnership we have with Bulgaria, building on the frne
work of outgoing Ambassador, James Warlick, and our country
team at U.S. Embassy Sofia. As Ambassador, my highest priorities
will be to advance U.S. interests in Bulgaria, including working to-
gether to counter organized crime and corruption, promoting eco-
nomic g¡owth and prosperity in both our countries, and strength-
ening security cooperation both bilaterally and within the NATO
alliance.

Madam Chairman, and members of the committee, thank you for
this opportunity to appear before you. I would be pleased to answer
any questions that you may have.

[The prepared statement of Ambassador Ries follows:l

Peep¡Reo Sternr,rsNr oF NIARcTE B. Rrps

IVIadam Chairnan, Ranking Member Barrasso, and members of the committee, it
is an honor to appear befole you today as President Obam.a's nominee to setwe as
the United States Anrbassador to th.e Republic of Bulguria. I am grateful flor the
confidence placed in me by the Presideni and by Sec-retary Clintõn. The United
States and Bulgaria shale a very stlong partnelship and friendship, both between
our govelnnìents and our peoples. If confirnied, I will wolk rvith Congress and this
comnrittee to fìlrther strengthen the relatiorrship and to advance U.S. interests irr
Bulgalia.

If y<-ru will permit me, I rvoultl like to introduce my fanrily nrembels who al'e here
r'vith me today. I am delighted and proud that nry husbarrd, Challie. rvho was a fel-
lolv officer in the Foreign Service for more than 30 years, as well as my son, Alex-
ander Ries, and my nother, Mona Berman, are rvith nre toilay. Although unable to
attend this hearing, I would like to mention my daughter, Nleredith, who was also
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along through postings in Ankara, Brussels, and London. While it was an honor and
a privilege for us to represent oul country abroad. I am especially grateful for nly
family's encouragenlent even when I was posted without them in Kosovo and Alba-
nia, ar-rd for their unslverwing support when my husband and I were ¿rssigned
together to Baghdad in 20O7 and 2008.

This summer nral'ks the l09th anniversar.y of diplonratic relations l¡etween
Bulgaria and the lInited States. This is worth rioting because our relationship with
Bulgai'ia. d ìtìenìber of NATO and the Eulopean LTnion, exenrplifies the sol't uf
lransatlautic cooperation that has beerr the conrerstone of <¡ul conrmon seculity.
fleedom, and pl'osperity. Bulgaria has generously contributed to NATO and EU mis-
sions. including in Afghanistan, Kosovo, Bosnia, Libya, Georgia. and off the coast
of Somalia. If confirnred, I will apply my priol experience jn NATO and EU nratters.
especially as Principal Deputy Assistant Secretaly for the Buleau of European and
Eurasian Affairs, to further enhance oul cooperation with Bulgaria. I rvill also en-
courage Bulgalia's efforts to develop a nrilitaly that is nroclern. ileployable, and fully
inteloperable with its European and American pârtners.

Our relationship with tsulgaria is based upon much more than security coopera-
tiorr. Bulgaria's experience transitiorring fronr authoritarian rule to denlocracv and
petsevering thlough nrany challenges is conrmendable and provides positive lessons
for others making democratic transitions. Today, Bulgaria þlays a cõnstructive role
in promoting stability in the lVestel'n Balkalrs and srrpporting emelg'ing denrocracies
in the l\liddle East and North Africa, including by sharÌng these lessonÀ.

I learned during my time as Chief of Nlission in Pristina and Ambassador to Alba-
nia that ensuring the rule of law is both fundamental and a long-term endeavor.
Bulgaria has made progress in rule of law, including taking important steps to pur-
sue judicial reform, combat corn-rption, and fight organized crìme. Bulgãria's nelv
asset forfeiture legislation is a positive example of such progress. However, more
needs to be done, and if cor-rÊrmed I will do my best to support Bulgarian efforts
to move forward via robust law enforcement cooperation, the Open Government
Partnership, and engagement with the Bulgarian Government arrd civil societv.

The Ronra popuJation in Bulgaria, as elsewhere in Europe. has not fully benefited
from Bulgaria's progress. The Bulgarian Government has launched a new integra-
tion strategy, worked with civil society to develop an actiorl plarr. and is organizing
a resollrce framework. If confil'nled, I rvill work with the Bulqarian Govenrment and
the Roma conrmunities to support and encourage effective inrþlementation.

Bulgaria has taken noteworthy steps toward diversifying and securing the coun-
try's energy supplies while protecting the local environnent. If confirned, I will
nrake 

"vorking 
with the Bulgarian Gover"rrment, lrrrsiness and civil society toward

achievement ofthis goal a high priority.
Bilateral trade with Bulgaria jumped from 429 million U.S. dollars in2û1û to 672

million in 2011. This ir-rcludes a 3S-percent increase in U.S. exports, directly sup-
porting American jobs. Though Bulgaria is a small market of 7.3 million consumers,
there are cor-rsiderable commercial opporlunilies due to an educated work force and
a slrong work ethic, membership in the European Union, and approximaiely 7 bil-
lion euro in EU funds to be spent in the conring yeârs on infrastructure development
and nrodelnizing the country's institutions.

in conclusiou, tsulgaria is a country u,ith greut potential f'ol'ecolromic advance-
nlent. a proud history going back to ancient times, arrd warm feelings toward the
llnited States. Il I am confirmed, I rvill work with Congress and this comnìittee to
expand and develop the strong pnrtnership we have wit-h Bulgaria, building on the
fìne rvork of outgoing Anlbassador .lantes Warlick arrd our countrv team at lJ.S.
Ombrrssy Sofia. As Anrbassador, my highest þriorities will be to àdvance United
Strtcs interests in Bulgaria, including rvorking togethel to c()unter organized crime
und corrrrption. promoting economic growth and prospelity in both oul countries,
and strengthening seculity cooperation both bilaterally and within the NATO
alliance-

Senator Srt¿,nepu. Thank you all very much for your testimony.
Ambassador Ries, I would like to give you an opportunity to com-

ment on the crime that was perpetrated against innocent Israeli
victims today in Bulgaria. I know that reports are still coming in.
So it is difficult to get the facts, but I do want to ask you if you
would like to comment.

Ambassador Rlss. Thank you very much, Madam Chairman.
Of course, I do not want to get ahead of the people who are on

the ground in Bulgaria and who have direct access to the informa-
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tion, but I certainly do want to add my voice to all those who would
condemn such attacks on innocent people in the very strongest pos-
sible lcnrrs. Arrú cultairrly all of uur LhuugLts arrù prayels ale witlr
the fämily and f'riends of the victims, as well as with the people
of Israel and the people of Bulgaria.

I am certain that our Embassy in Baghdad will offer to assist
their counterparts in any way possible, as I would do in the same
circumstances.

Thank you very much.
Senator SH¡Honx. Thank you.
As I indicated in my statement and I am sure you are aware,

this is one in a series of troubling attacks. Well, in January there
was a package f'ound on a bus carrying Israeli tourists from Turkey
to Bulgaria. I wonder, are you confident that the Bulgarian local
police will work closely with us and with Israel in trying to get to
the bottom of these attacks and that they have the technical exper-
tise to be able to engage in this kind ofinvestigation?

Ambassador Rros. Madam Chairwoman, yes. I do believe that we
will certainly work very closely with the Bulgarians to attempt to
get to the bottom of this matter. We enjoy very strong law enforce-
ment cooperation with the Bulgarians on a continuing basis. That
includes training and all kinds of exchanges and work together,
and I am sure that that will be helpful as we work together to get
to the bottom of this.

Senator SnennnN. Thank you.
Mr. Koenig, in your testimony, you mentioned the new natural

gas fìnd off the coast of Cyprus, and as I understand it, the Presi-
dent of Cyprus has committed to sharing this resource with all
Cypriots, including the Turkish Cypriot community. And as you
point out, this is another critical reason for the Greek and Turkish
communities on Cyprus to come together to find a just resolution
to the divisions in Cyprus.

Unfortunately, Turkey has called on the major international oil
and gas companies to withdraw their bids to seek a license for
development of those gas deposits in Oyprus saying it will not
allow exploration to go ahead and threatening to ban those compa-
nies from Turkish energ"y projects.

Can you tell us whether you agree that the discovery of natural
gas within Oypriot waters could, with some leadership, help to
bring a resolution to the division in Cyprus? And can you put the
Turkish response in context for us? Are you concerned that Tur-
key's response will contribute to a further deterioration of relations
between Turkey and Cyprus? And finally, how can the United
States and our EU counterparts work to help as this situation
unfolds?

Mr. Konxrc. Thank you, Madam Chair.
This is, indeed, a very important discovery and a very important

new factor in the region, the presence of these resources in the off-
shore area in the eastern Mediterranean.

We believe that the existence of this ne'rv resource, these new
riches in that region should spur the parties to think of new ways
of cooperation, and we very much appreciate President Christofias'
statements that he is interested in sharing this resource with all
the people of Cyprus with both communities. We see that as impor-
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tant to reahze in the context of an overall settlement ofthe Cyprus
issue,

With regard to our position on the EEZ ar'd Cyprus' right to
exploit resources in the ÐEZ, we have been very clear, and I think
that has helped a great deal in responding to the actions of others,
includìng Turkey. Cyprus is exploiting these resources in a manner
that is cooperative with Israel. We recognize Cyprus' right to de-
limit the EEZ and to enter into such bilateral arrangements. So the
clarity that we have expressed on this, I think, has been unmistak-
able.

The administration is very pleased to see that American compa-
nies are engaged in the exploration and development of these
resources and other energy opportunities in Cyprus. I believe the
administration is committed to supporting these companies in their
work, as we do with other companies interested in such situations,
and if I am confirmed, I will certainly support those efforts very
energetically.

Senator SH¿.tren¡{. Well, so can you elaborate a little more on
Turkey's reaction and what additional response might be needed
either to reassure the companies who would like to bid on these
projects or Cyprus that we are serious about engaging on this issue
and helping to make sure that the development can occur in the
waters around Cyprus?

Mr. Kosxrc. Yes, Madam Chairman. The United States has
engaged with-first, let me say that the United States does not
believe that any country in the region or arl.y ¡¡alty invulved il the
situation on Cyprus should do anything to heighten tensions or to
create new problems. The situation on Cyprus is ah'eady difficult
enough. So we have been engaging with Turkey and with others on
this very consistently and hope that our message is understood.

Senator Sn¿.nenN. Thank you.
Senator Barrasso.
Senator BARResso. Thank you, Madam Chairman.
If I could start, Ms. Holtz. I wanted to visit with you a little bit

about Iran sanctions and wondering if Oman is complying with
United States sanctions, international sanctions against lran. If
not, how would you address the issue with the Government of
Oman, and what is Oman's current relationship and economic ties
and trade endeavors r,vith Iran?

Nîs. Holrz. Thank you very much, Senator, for that quest on.
Oman is a regional player. It is a member of the Gulf' Coopera-

tion Council, Arab League, and as a regional player, it shares our
concerns about lran's destabilizing activities, including their acqui-
sition or attempt to acquire nuclear weapons capability. They are
compliant and supportive of the international sanctions on lran.
They are deeply concerned, as are we, about the tensions and insta-
bility in the region. So they have been a very efIþctive partner for
the United States in addressing those issues.

Oman does have a unique relationship with Iran given its geo-
graphic proximity and its policy of having good relations with its
neighbors. But as rve see the tensions in the region increasing, it
has been very benefìcial fbr the United States to have a partner
like Oman who is able to de-escalate some of the tensions that are
out there because of Iran. So if I am confirmed, I will continue to
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rvork very hard to partner with our Omani ally on lran's desta-
bilizing role in the region.

Senatol B¡RResso. Decause I had sor:ne concern. I understood
there was an agreement signed between Oman and Iran and they
had some joint military operations together last year. Is my under-
standing correct?

Ms. Hol'rz. Yes, they did sign an agreement and I believe they
held one exercise.

Senator B¿RR¿sso. OK, thank you.
Mr. Armbruster, in terms of United States priorities in the Mar-

shall Islands, you mentioned Secretary Clinton and some of' the
comments that she had made. So I just wonder what the top three
United States priorities are with respect to the Marshall Islands
and what initiatives you might have to implement them.

Mr. ARvrenusron. Thank you, Senator.
And now with Secretary Clinton breaking travel records, maybe

she will visit the Marshall Islands.
The top three priorities, I would think-the first would be our

strategic relationship. The Marshall Islands is a good friend of ours
in the United Nations, and in terms of our Pacifìc strategy, I know
that the Defense Department is talking about rebalancing and
looking at the Pacific as a very important part of their overall
global strategy. So the USAKA base and the strategic part I think
would be the first priority.

Second would be education. The Marshallese are not able to com-
pete globally and the education system needs work frankly. Many
Marshallese migrate to the United States, and if they are coming
to the United States, I think they have to be better prepared to
work here and contribute, as I know that they can.

And the third priority, Senator, I think would be something that
I know you are interested in and that is health. They have some
challenges: dengue, Hansen's disease, TB, and so on. But I have
received good news that we are working on telemedicine to try to
take care of some of their health challenges in the Marshall
Islands, and that would be something that, if confirmed, I would
work very closely with my colleagues on.

Senator B¿nResso. Thank you.
Ambassador Kirby, recent reports indicate that Serbia's new

President is seeking to clarify some of the agreements previously
signed by the previous government with Kosovo. Do you believe
that Serbia is going to go back on any of the agreements signed
between Serbia and Kosovo, and what steps are you going to take
to ensure the new government remains committed to negotiations
from a previous administration?

Ambassador KlRgv. Thank you, Senator.
If confirmed, I would-the agreements that were reached were

never fully implemented in any case. We will have a dialogue
because Serbia is committed. The new President has said that he
is committed to getting Serbia into the EU. That path leads
through a more normalized relationship with Kosovo. So I think,
working with our European partners, we would stress that the
United States is firmly committed to Kosovo with its borders, and
I think that that would give us a lot of leverage.
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Senator BeeResso. Ambassador Ries, during Secretary Clinton's
trip to Bulgaria in February, she stressed the importance of energy
security and energy independence for the country of Bulgaria. Can
you talk a little bit about why energy independence is so important
for Bulgaria and for the broader European energ'y sector?

Ambassado¡ Rrcs. Thank you for the question, Senator.
We believe that energy diversity both of sources and routes for

supply is very important for Bulgaria, as it is for all of the coun-
tries in the region. Bulgaria has had some discussions with other
countries in the region about interconnectors. We are encourâging
them to pursue those discussions with respect to sources of supply.
We are encouraging them to pursue sources such as from the Cas-
pian area and to look at unconventional sources ofgas.

Senator B¿RR¿.sso. I believe Bulgaria currently has a morato-
rium on shale gas exploration and production. Do you believe that
they should maybe lift that moratorium as a way to diversify their
energ'y supply?

Ambassador Rrus. You are correct, Senator. They do have a mor-
atorium on shale gas exploration, and they have appointed a par-
liamentary committee to examine the question. Eventually they
will need to make a decision, which should be based on economic
factors, environmental factors, and research and scientific matters.
It will be their sovereign decision, but we are encouraging them to
take all those things into account.

Senator BeRResso. Thank you.
Mr. Ifuerr.ig, wherr yuu Lhirrk ztl-ruuL Cy¡-rlus arrtl Lhe lwo tiislirrcl

solutions that are often mentioned as ways to resolve the dispute,
either reunifìcation or complete partition, does the admi¡.istr'ãtiorr
back either of these options? And if not, what solution does the
administration support?

Mr. Koo¡¡tc. Senator Barrasso, the administration strongly sup-
ports the efforts to reunify the island as a bizonal, bicommunal
federation, and we are very, very supportive of the effort that is
Cypriotled and is being coordinated by the U.N. Secretary Gen-
eral's Good Offices Mission.

Senator Benn¿sso. Thank you.
My time has expired, Madam Chairman. Thank you very much.
Senator SHeFInnN. Thank you.
Senator Menendez.
Senator MpNnuopz. Thank you, Madam Chairlady.
Congratulations to all of you on youl nominations.
First, I want to say my thoughts and prayers are with those

Israeli citizens who died today in Bulgaria and those who are
injured.

And I want to ask you, Ambassador Ries, even though I know
these are unfolding events, so I do not expect you to have inf'orma-
tion. But on the broader question of Bulgaria, do you view them as
a cooperative security ally of the United States vis-a-vis lran?

Ambassador Rras. Senator, I think that Bulgaria is a very good
and effective security partner for us. In addition, I mentioned ear-
lier that they are deployed in Afghanistan. They are also in Kosovo,
in Bosnia. They mustered a frigate on short notice for the situation
in Lìbya and Georgia and off the coast of Somalia. They voted with
us on the Iraq war. I do not have any specific information to speak
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to the question that you asked, but I must say that as a security
partner, the Bulgarians really are very effective.

Senator Me¡,ln¡¡osz. We have a wide range of interests as it
relates to lran. As the author of the sanctions on the Central Bank
of lran, I am concerned that some countries are not cooperating
with us in that regard. I am also concerned, within the context of
today's attack, how seriously the Bulgarians take to the whole
question of our efforts to ensure that lran does not achieve nuclear
weapons. Are they in concert with us, do you believe?

Ambassador Rrus. Senator, I cannot speak for the Bulgarians
myself, but-

Senator Mp¡¡nxnnz. I am asking for your observation of them,
not for their official view.

Ambassador Rtos. Yes, sir. I think that would be consistent with
the positions that they have taken on many of these subjects and
their willingness to stand with us in all of these other conflicts
which they have done in the past.

Senator MnmnNnsz. We look forward to your being able to follow
up on this and I will be looking forward to having a conversation
with you when you are on the ground.

Ambassador RIES. Yes, sir. I would look forward to that.
Senator Mo¡¡eNoez. Mr. Koenig, I am very interested in Cyprus.

I have spent a good part of my time both on the House Inter-
national Relations Committee and on this committee addressing
this issue. Thirty-eight years after the occupation and invasion, it
is beyond the mindset of anyone to believe that we would still be
in this set of circumstances today. And so this assignment in my
mind is incredibly important to the national interests of the United
States. Cyprus has been a good ally of the United States in critical
times when we have needed them, including providing refuge for
our citizens at different times. And so I want to get a sense from
you of your positions on a nlrmber of issues. I listened to your
responses earlier. Let me go through a series ofquestions.

No. 1, I assume that you believe that the solution to the Cyprus
issue must be based on a Cypriot-run, Cypriot-determined basis
and that our goal, as with the Cypriots, is to have a single sov-
ereignty with an international personality, a single citizenship with
independence and territorial integrity safeguarded and comprising
all of those elements that are relevant in Security Council resolu-
tions. Is that the view that you would take with you to Cyprus if
you are conflrrmed?

Mr. KonNrc. Yes, $ir, that is. These are the principles behind the
bizonal, bicommunal f'ederation as well.

Senator MnNnNonz. Now, how do you view the two new condi-
tions laid out by ?urkish Cypriot leader Eroglu 2 weeks ago that
talks can only resume if there is an introduction of a deadline for
negotiations and the lifting of embargos placed on Turkish Cyprus?

Mr. KoeNrc. Sir, 
"ve 

do not see any reason why talks cannot
resume immediately. We do not want to set artificial deadlines or
anything like that. \ü'e think it is important that the parties work
toward a solution as soon as possible but that there is no need to
impose artificial deadlines on these talks. And these other issues
regarding Turkish Cypriot contacts with the outside world-these
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are subjects that can also be discussed in the framework of these
discussions that we would like to see resumed as soon as they can.

Senator MnNnxooz. So I look at that view, and then I look at the
continuing colonization, I will call it, of northern Cyprus. I am sure
that you are aware that in 1974 the demographic composition of
Cyprus was estimated to be about 506,000 Greek Cypriots and
about 118,000 Turkish Cypriots. Today the demographic composi-
tion of the Republic of Cyprus is estimated to be 672,000 Greek
Cypriots, 89,000 Turkish Cypriots, and 200,000 to 500,000 Turkish
citizens transferred by Turkey to live permanently in C¡rprus.

Do you feel that Turkey's efforts to colonize the north constitutes
a violation of article 49 of the Fourth Geneva Convention which
states, "the occupying power shall not deport or transfer parts of
its civilian population into the territory it occupies"?

Mr. Koexrc. This is clearly a very, very important issue, sir, and
it is one of the tragic consequences o{'the division of the island and
the events of 1974 which all of us lament so greatly.

The administration sees the best way to resolve this issue is to
actually achieve a settlement based on a bizonal, bicommunal fed-
eration which would deal with the question of who really belongs
on the Island of Cyprus, who has an entitlement to citizenship,
who_

Senator MeNsNonz. I still see tens of thousands of peopìe who
were never there, who have no history with the Island of Cyprus
and I see them from Anotoli and elsewhere, and there is no family
backgr'ound, ttú túrJts, no lie¡edilar'y backgr'uurrd hele. Arid all we
have is an enormous transfer of people. How do we expect there
ever to be a solution?

It seems to me that part of r,vhat we should be saying is that
there should be a ceasing of the colonization of northern Cyprus
because, if not, at the rate that we are going, it will almost make
it impossible for us to work with the real Cypriots in my mind,
Turkish Cypriots and Greek Cypriots, who I think if we left to
their own devices, would find a solution. But if you are going to get
hundreds of thousands of people transfbrred and at the rate we are
going, that is where we are headed, then how do we achieve our
goals here?

Mr. Konxrc. I recognize that this is a very sensitive issue, a very
big challeng'e. I would be very interested in knowing more about
your views. If confirmed, I would like to get out to the island and
maybe we could discuss this further and we could look at ways that
we can be helpf'ul.

Senator Moun¡tnez. With the chair's indulgence, let me ask you.
Are you aware that the Turkish leadership in the north has
rejected the Council of Europe's request to conduct an islandwide
census to accurately determine the current demographic composi-
tion of the island's population?

Mr. KosNrc. Yes, I am aware of that, Senator.
Senator MoNn¡vooz. So you are aware that they have rejected

that.
Now, I can only assume that one would reject a census because

the very essence of my question is the concern that is being driven
here. Are you a\Mare of recent press repoïts in the news which
illustrate that thousands of remaining Turkish Cypriots have been
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demonstrating against Turkey, some of them actually carrying ban-
ners that read "Ankara, get your hands off of our shores." Are you
aware of those press reports?

Mr. KonNrc. Yes, sir, I am aware of those press reports.
Senator Mnxcmonz. You said earlier that while you will only be

credentialed to one country and that is the Republic of Cyprus, the
only one that is internationally recognized and the only one that
we recognize as the United States, you also said that it is impor-
tant to have meetings with the Turkish community in the north.
Will you focus those meetings also with Turkish Cypriot groups?

Mr. Kon¡¡rc. Yes, of course, sir. All of our efforts-all of these
contacts are focused on our effort to support-on the administra-
tion's effort to support reconciliation and reunification ofthe island.

Senator Mnunxnnz. Also, if I may, Madam Chair, I have con-
cerns that for some time while you are the Ambassador, there is
going to be a host of people who are there with different interests.
I hope that when you become the Ambassador, you will come to
your own independent conclusions. In my many visits, I have often
found that there is somewhat of a historical bias here in which
there is an inbred view versus looking at the view from where we
are today, all of the pertinent factors considered. So I hope when
you become the Ambassador, presuming that you get confirmed,
that you will commit to the committee to go there with an inde-
pendent view. Of course, you will have a staff to talk to, but I want
to hear from you that you are going to approach the many issues
that we have in Cyprus with a fresh, independent view, and while
you may listen to the views of existing staff at the Embassy, you
are going to come to your own independent judgrnent as to what
is the set of circumstances that bedevils us after 38 years. Is that
something that we can get you to commit to the committee?

Mr. KosNrc. Yes, Senator. Of course, I will go there with an open
mind, and I will do my best to reach sound judgments based on
everything that I learn there. And I also look forward to staying
in touch with you and others on the committee to help me under-
stand the Cyprus situation.

Senator MnNexonz. And my very last question is will you com-
mit to the committee that, if confirmed, you will engage with the
Cypriot diaspora here in the United States prior to your departing
to Cyprus to get some of their perspectives. They are very much
engaged with their original homeland. They are U.S. citizens who
have every right to express a point of view. Is that something that
we would expect of you?

Mr. KoeNrc. Absolutely, sir. If confìrmed, I would be very eager
to do that to understand the points of vier.v of people who are
deeply committed to this issue and have in many cases felt the
pain of the situation on the island.

Senator Mnxnxonz. Thank you, Madam Chair.
Senator SnenncN. Thank you, Senator Menendez.
Ambassador Kirby, last year I had the opportunity to travel to

Serbia to represent the U.S. Senate at the OSCE Parliamentary
Assembly, and during that trip, I went for a day to Bosnia and,
while I was there, participated in a very moving ceremony on the
16th anniversary of the Srebrenica massacre which commemorated
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the nearly 8,000 Bosniac men and boys who were killed in that
awful event.

And I have been very troubled to see some of' the statements
from Serbia's new President claiming that these acts were not
genocide. In fact, as you knolv, the International Criminal Tribunal
{Ìrr the f'ormer Yugoslavia has confirmed with some of its vereliets
that the events of Srebrenica were genocide. I think it is important
that that not be denied.

And so I wonder ifyou could give us your perspective on how you
think we should interpret these recent statements from President
Nikolic and where Serbia might be on the efforts to continue the
reconciliation with Bosnia and the impact on the stability there in
Bosnia.

Ambassador KrRev. ?hank you, Madam Chairman.
President Nikolic's comment both on Srebrenica and, frankly,

also on Vukovic were unhelpful, and that was, of course, of concern
to the administration. I would note that his statements subse-
quently, particularly related to his inauguration, lvere much more
helpful. He has said useful things in terms of wanting to cooperate
in the region. I think he got off on the wrong foot by saying things
that were troubìing in the region and troubling here and incon-
sistent with the international community's view.

But I think we can work with him. I think that we will have con-
versations certainly, if confirmed. I r,vill share your concerns, note
that you were there. But we have to move for"vard. Serbia plays
a very important role i¡ the region and long-term stability in the
region rests also through a good dialogue with the President and
the future government.

Senator SHeHeeN. And can you talk about how those comments
were viewed in the Republic of Srbsca and Bosnia and whether we
should be concerned about potential mischief there as the result of
the change in administration in Serbia?

Ambassador Krnev. Of course, I was here at the time.
Senator SH¿.nen¡s. Right.
Ambassador Krnev. Ancl certainly, if I am confirmed, I will get

a better view of that.
There are a variety of opinions in Serbia, as there are in meny

places, but I would note that the recent election results supported
parties that were committed to a European trajectory, committed
to joining the EU, and I think with that commitment comes an
understanding that they have to deal with and go beyond what
happened in the past in the breakup of the former Yugoslavia. So
I think that they were unfortunate but I think we can work with
the government. We will. We have to move forlvard and he has said
some positive things since then that we should also balance with
that.

Senator Sn¿nnnN. You talked about the importance of making
progress on Kosovo in terms of the EU admission. Are there other
challenges that face Serbia that will be important as it works to
be welcomed into the EU?

Ambassador KnRy. Well, I think the first challenge they have
right now is very difficult economic conditions. They have unem-
ployment of over 25 percent and they have youth unemployment
that is in some cases double that. They have some poor regions in
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the country that have to come forward and prosper more economi-
cally. So that for the new government is going to be a very impor-
tant step.

Clearly there are issues of corruption, not just in Serbia but in
the region, and they will have to deal with that and to make more
effective government. The corruption impedes good governance.
And so those, I think, are a couple of the items that I think are
most important that have to come along with EU membership, and
EU membership and that kind of stuff can help it along, help it
forward.

Senator SHespoN. And is there a reason to be hopeful about the
potential to address some of the economic challenges facing Serbia?

Ambassador lûnsv. Well, first, I am optimist. I think \/e have to
be. There is a number of countries that are going through diffrcult
times in Europe. Serbia had launched itself on an export-driven
growth that has not done so rryelì in the last year as there have
been problems in the region between Greece, Spain, Italy, and
other countries in the EU. But I think that the idea of using pri-
vate industry and private development to spur the economy is the
right idea. So I think there is some optimism there, but I think it
is related also to-some of their troubles are related not just
domestically but to the international situation.

Senator Sn¡Hsux. Well, as you point out, Serbia is very impor-
tant in the region. I have been a friend of Serbia since I arrived
here. I have shared the interest and seen it succeed and will con-
tinue to do everything that I can as chair of'this subcommittee to
support those efforts.

As we are talking about the financial challenges fäcing Europe,
Mr. Koenig, I know that you are watching Cyprus very closely
because it became the fifth country in the eurozone to apply for
financial support. Can you assess for us their current economic sit-
uation? You talked about the relationship with Greece and the
amount of Greek holdings in Cyprus that have affected their eco-
nomic situation, but can you elaborate a little bit on that?

Mr. KonNrc. Yes, thank you, Madam Chair.
The Cypriot financial sector grew very, very rapidly during the

last decade, and one of the places lvhere large Cypriot banks were
heavily exposed was in Greece so that the consequences of the seri-
ous problems, things like the so-called haircut and so forth in the
Greek economy have been felt very, very strongly in Cyprus. And
this has created big problems on the balance sheets of two of the
largest three Cypriot banks.

This is one of the reasons why Cyprus did become the fifth coun-
try to seek a eurozone bailout arrangement. Those discussions be-
tween Cyprus and the troika, the EC, the European Central Bank,
and the IMF, are still underway, but those are the reasons why
there is such an acute situation in Cyprus. They also need to un-
dertake reforms, and that would be part of an EU bailout package.

Senator Sn¿Hps¡r. So should we be comfortable that Cyprus is
moving forward to take those steps to address the recommenda-
tions from the EU, or are there going to be obstacles in trying to
get that done?

Mr. KooNrc. We should encourage them I think-and I will do
that if confirmed-to take these tough decisions about reform, but
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the current discussions are the right framework in which to sort
out the requirements in order to take advantage of the European
support funds.

Senator Sse¡rnnx. Thank you.
Ms. Holtz, you mentioned in your testimony the role of women

in Oman. I wonder if you could talk about what is eurrently going
on in terms of women's participation in Omani politics and govern-
ment. Has there been progress? Should we be pleased about what
is happening there or shouìd we be concerned?

Ms. Holrz. Thank you very much, Madam Chairman. I appre-
ciate your asking this question because I think it highlights the
importance that the U.S. Congress and the American people place
on \yomen's emporryerment for our allies and friends and through-
out the world.

I believe that the sultan, since he took over in the 1970s, has
opened his society and has really advocated for an equal role fbr
lvomen. They have the right to vote. They run for the Majles, the
Parliament equivalent. The Omani Ambassador to the United
States is a woman. Forty percent of the college students in Oman
today are women. Oman is a traditional society. So there are areas
for improvement, but they have equal treatment under the law.

So I think that, if I am confirmed, of €ourse, I will advocate for
greater participation, work with the Government of Oman on its
reform goals, lvork closely with the NGO partners that we have in
Oman, the civil society advocates who also advocate for a greater
role for women. We have the Middle East Partnership Initiative
offrce in Oman r,vhich for many years has done work to empower
women, education of women.

So i think the trajector.y is verv good. The intention is there. The
sultan of Oman gave an interview this February wherein he said
that men and women are like the two wings of a bird, and without
one wing, the bird cannot fly. So I think that shows his intention.
But, you know, additional progress can be made, absolutely.

Senator SHeHpoN. And you said that women are equal under the
law. Do we see that, in f'act, in things like ability to inherit owner-
ship of property, rights to divorce, and being able to have children
in divorce that are able to stay with the mother?

Ms. Hor,'rz. So thank you very much for the question.
I am not an expert yet on Omani law. They have many different

types of law. They have civil law. They have sharia law I am not
yet familiar with what part of that law would apply to women. If
I am confirmed, I will, of course, welcome further engagement from
you on these issues and advocate for equal rights under all parts
of the law.

Senator SH¿npoN. Thank you.
Mr. Armbruster, as you know, the United States has provided"

the Marshall Islands r,vith compensation for damages stemming
from nuclear weapons testing in the 1940s and 1950s. Can you tell
us what the current status is with respect to compensation for
those afI'ected by radiation as a result of the tests that were done
there and also, if you could, speak to the ongoing effort to address
monitoring of citizens who have been exposed?

Mr. AnNrsnusrnR. Yes. Thank you, Madam Chair, for that
question.
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The United States has provided full and fìnal compensation for
the Pacific Island nuclear series of tests that took place in the
1940s arrtl 1950s, sulrre 67 rruulear explusiurrs. Tlrc Malshallese
asked f'or a review of that compensation package asking that we
look at changed circumstances, and the State Department did re-
view the claims and determined that the circumstances had not
changed. So in terms of the compensation, that package has been
paid.

However, 
"ve 

do, through the compact of free association, have
ongoing payments and assistance to the Marshall Islands in a
range of programs. The last nuclear test took place some 50 years
ago. So there are survivors who are monitored and whose health
is screened very thoroughly by the Department of Energy. So it is
a legacy and a problem that we review with the survivors, and I
think it is something that I know Ambassador Campbell has taken
part in the commemorations of the anniversary of those tests. But
as far as the compensation package itself, that has been settled,
Senator.

Senator SneHnnN. And are there issues that have occurred in the
next generation ofpeople who were exposed?

Mr. ARlrsnusroR. Senator, I am not aware of issues that I could
speak to authoritatively about issues, but I know that it is a very
small population, some 60,000 people. And the health issues that
are most prominent now are often lifestyle issues, obesity, as I
mentioned TB, dengue, those types of challenges, but that is a
question that I will become more fully informed on.

Senator SneserN. Well, I know that the Marshall Islands is
already experiencing the effects of climate change and that it is
having an impact on rising sea levels, contamination of water,
damage to homes and crops. Are we taking steps to help the Mar-
shall Islands citizens cope with these effects of global warming, and
are there any actions that you have heard that you think we
shoulcl be taking that we are not?

Mr. ARMenusrsn. Thank you, Senator.
I know that it is a very strong concern of the Marshallese. They

took part in the recent Rio summit. So they have reached out to
many partners, including the United States, in having a look at
this issue. 

.We 
are fortunate to have in the State Department the

Office of Oceans, Environment, and Science, and we have very
strong experts who can work with the Marshallese on these ques-
tions. Whether the programs in place right now are considered suf-
flrcient by the Marshallese, I do not know, but I know that that
would be one of the top issues that we would be working on.

Senator SneHneN. Thank you.
Mr. ARMenusrER. Thank you.
Senator SHeHnnN. Ambassador Ries, Senator Barrasso raised the

question about energy fbr Bulgaria, and in March Bulgaria can-
celed a project to build two Russian nuclear reactors in the country.
Can you elaborate on the reasons for the cancellation of'this project
and both the impact that it might have had on Bulgaria's relation-
ship with Russia, as well as the energy requirements and where
the source of that energy is going to come from in the future?

Ambassador Rrss. Senator, the Bulgarians did decide this year
not to continue the project of building the Belene nuclear power
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plant. They came to this decision after some consideration and I
am sure a thorough examination of the economi€ factors involved
in going ahead with it. As I mentioned, we have been encouraging
very strongly energy diversity in Bulgaria which would include thr-
ther development of their nuclear capacity. They do have another
nucìear nìant af Koslodrrv and T imaøine f.haf thcv will hp rrsinø
that one as well.

Senator Snenpn¡r. Thank you.
You talked about the rule of law challenges facing the country.

The EU has suspended funding to Bulgaria due to some of the on-
going corruption concerns in the country. Can you explain what
those suspensions 'uvere for and whether we should expect to see
further suspensions from the EU or whether Bulgaria is moving to
address some of those issues of corruption that have been raised?

Ambassador Rms. Bulgaria has, with the EU, a cooperation and
verification mechanism through which Bulgaria has an ongoing
dialogue with the EU about rule of law issues. As it happens, the
EU has just issued a report on 5 years of Bulgaria's perforrnance
under this mechanism. It just came out today, and I have not yet
seen the complete report. It discusses a number of areas of concern.

I must say that the Bulgarian Government itself has identified
rule-of-law matters as of concern to them and certainly of civil soci-
ety. And one of the good things that has happened as a result of
this is that there is a robust public discussion of rule-of-law
matters.

I cannot speak to penalties that have been assessetl. I do rrol
have any specific information on that. I would be glad to look into
it. But certainly having this relationship with the EU, this dialogue
has had several positive effects. One is, as I mentioned. that there
is a broad discussion in the society of these matters, and certainly
any improvements that accrue as a result of this mechanism will
be all to the good.

Senator SH¡HsnN. Thank you.
In response to Senator Barrasso, I think you talked about some

of the military cooperation between Bulgaria and the United
States, and I do want to acknowledge, before we'close our discus-
sions, the contribution that Bulgaria has made to the NATO efforts
in Afghanistan. I know that has been very important to the United
States and we very much appreciate that, and I hope you will
share that, when you are confirmed and you get to Bulgaria, with
the people of the country.

Ambassador RIEs. Yes, ma'am, I certainly will.
Senator Snenpnx. I just have one final question fbr you, Ms.

Holtz, before closing the hearing, and that is with respect to re-
gional cooperation in the gulf because at a GCC leadership meeting
in May, Saudi Arabia proposed a plan to strengthen the political
unity of the GCC members and that move would indirectly give the
Saudis greater control over the GCC. Can you let us know what the
Omani position was with regard to the Saudis' plan, and do they
support that? Are they signed on or do they have some concerns
about it?

Ms. Holtz. Thank you, Madam Chairman. A very good question.
Oman has occasionally taken a somewhat independent role and

voice in the GCC deliberations and decisions. and I believe in this
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case that they are still debating the issue but have concerns about
the relative weight that the other gulf countries apply within the
GCC rule. Su we are irr a uunslarrl tlialugue wiLh all lhe GCC ¡rarl-
ners about the security architecture and beefing up the regional
capacity to deal with issues as a political union, as a security
union. So, yes, you are correct that Oman has occasionally been
somewhat independent in that body. They support the strategic
goals of the GCC, of course: regional stability, resolution of conflict,
de-escalation of tensions, and all those things.

Senator SHeHos¡Í. And does our State Department think that the
Saudis should have greater control over the GCC?

Ms. Holrz. I do not think we have taken a position on that at
all. I think we want to enhance the ability of the GCC to address
the issues regionally, but I do not think that we have indicated
that any one particular GCC member should be dominant over the
rest.

Senator SHeHsoN. Thank you.
W'ell, thank you all very much for your testimony this afternoon,

for your willingness to take on these new challenges.
And I will just announce that the record for this hearing will be

open until close of business tomorrow. So there may be other ques-
tions that come in during that time.

Again, thank you all. Thank you to your families.
And the hearing is now ended.
lWhereupon, at 4: p.m., the hearing was adjourned.l

Aoorrroxel Qunsrroxs AND ANS\,vERS SuBrvnrrED FoR THE RECoRD

QuesrroNs
. Knnev

Rpspoxsns o¡'Gapre C. Holrz ro
ev SnNeroR JouN F

Sustvrrrrer

Question. The U.S.-Oman Free Trade Agreement entered into force in January
2009. In a review of the potential effects of an FTA with Omar-r, the U.S. Tlade
Representative indicated that the FTA would likely have neglig'ible impact on U.S.
employment.

. Since its implementation in 2009, how has the FTA changed the nature and
level ofltrade between Oman and the United States?

¡ Wh¿t categories of trade have seen the greatest growth, and how have the U.S.
and Omani economies been affected by the FTA?

Answer. Bilateral trade volume has grown by over 50 percent since the FTA was
implemented, from $2.2 billion in 2008 to S3.6 billion in 2011. U.S. exports to Oman
were up 56 percent in the first quarter of 2012, measur-ed year on year. U.S. firms
are involved in large-scale cooperative construction projects. such as Oman's new
international airport. The FTA has enabled U.S. firms to export high-quality prod-
ucts at very competitive púces. U.S. chemical exports increased 196 percent from
2008 to 2011 while U.S. agricultural exports increased 176 percent in the same time
period. Emhassy Nluscat is fäcilitating joint ventures ir-r health care, port develop-
ment, and marirre research. If I am confirnred. continuirrg to pi'omote American
trusinesses in Oman will be one of my priorities. In addition, I will work with the
Omani Government on fuil implementation of the agreement.

QtLestíon. The Sultan of Omarr has been leading his governmenL through a series
ofpolitical refolnrs for many years. including a parlianrentary election in 2011.

. Holv much progress has the Omani Government made in securing political and
civil rights for its citizens and ensuring that Omani leaders are accountable to
their citizens?

r Holv car-r the United States continue to facilitate the gradual refor-ms already
underway?

Answer. in 2010, a United Nations l)evelopment Ptogtam repoi't ranked Oman
No. 1 globally in human development over the previous 40 years. In addition, Sultan
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Qaboos has addressed Omani citizens' requesls for a more active role ìn government
by appointing seven members of the Majlis alShura, or Consultative Coúncil, to the
Cabirret in 201. 1.. Inrmediately following the 20ll Council elections, he granted the
Council new f¿¡ct-fìnding and regulatory powers. The Sultan has raised-the level ofl
govei'nment accountability by replacing several ministers and enhancing the State
auditing institution's power of review, as well as increasing the authoritv of electecl
represeutatives to call ministers to account flor performance. Ir¡creased women's par-
ticipation in govelnnrent is aiso an errcouraging sigl.

If confìr'nred, I rvill work with the Omani (ìovernnrent to actively expand and
strengthen civil society and political participation, judicial reform, media independ-
ence, amd progress on gender issues.

R¡spoNses o¡'Tnouls H. ARMsnusren To QuESTtoNs StiBNrrrrED
BY SENATOR RIcu¡nI G. LtIc¡n

Question #1. Please provide a copy of the mirrutes of the nreetings of the Joint
Economic Managenrerrt and Accountability Conrnrittee for calendar 2009, 2010, and
2011..

Answer. Thar-rk you for your question. The documents you requested are main-
tained by the Department of Interior. I refer you to them for this rèquest.

Questiort #2, Please describe the nature of the U.S. Department of the Interior
and the U.S. I)epartmenl of State relationship in the ùlãrshall Islands. In what
area(s) does the Interior Department take the lead in natters involving the U.S.
Governnrent and the lVlarshall Is.lands?

Answer. The U.S. Department of the Interior and the U.S. Department of State
enjoy a unique and productive relationship in the Marshall Islands. This inter-
âgency cooperatior-r is critical to continuing progyess in orrr engagement lvith the
Marshall Islands. As Chief of lVlission, the Anibassador oversees t-he overall bilateral
reìationship with the Marshall Islands, and is responsible for all executive branch
enployees rvhile in the Marshall lslands.. Under the terms of the Compact as
Amênited, the Ðepartment of the Interior is responsible for administeling most
financial assistance plovisions undel the Compact. The Ambassador confeìs Íie-
quently ivith the Department of the Interior's Glant lVlanagement Specialist work-
ing in lhe Embassy as well as other Inteúor officials in Hawaii anã Washington,
DC, on issues related to oversight of Compact assistance as well as policy issues
such as the Ênancial impact of Compact State migrants on LI.S. .jurisdictions. The
Director of Insular Affairs at the Deþartment of thè I¡rterior chairì meetings of the
Joint Econonric lVlanagement and Financial Accountability Committee and the Trust
Fund Committee for tñe people of the Republic of the l\Iaishall Islands.

_ Qrrcstíon #3. _ Please. provide a list of U.S. Government civiliar-r positions, by
Departnrents/other entities, in the lllarshalI Islands.

Answer. The U.S. Embassy employs 39 individuals, including four direct hire U.S.
Stâte Department employees, one direct hire representative fi'om the Department
ol llre lrrlerior, arrtl orLe Personal Services Contlact emplovee of the U.S. Agency for
intemational Development. '-lhe renraining 33 are locaf-hii'e Embassy entpléyeeË. 17
of which are the guurd force. The Department. of Energy employs 22 locàl hire em-
ployees in the RIVII ut its o{Tìce in Majuro, 2 enployees in Kwajalein,and 13 local
workers in Rongelap. Utlik. Bikini, and Euewetak lincluding full-cime, part-time
and casual field workers). Nlarshallese citizens staff the whole body countíng facili-
ties in Majuro, Rongelap, and Enewetak. 'lhe National Oceanographic and Atmos-
pheric Administration (NOAA) funds one position to nranâge the regional NOAA
weather station in Majuro. The U.S. Departnent of Agricuiture has one local hire
position in the RIVII to manage the agency's housing loan program.

On Krvajalein. the U.S. Armv lnstallation on Kwajalein Atoll is ied bv 14 uni-
fol'med menrbers of the U.S. military and 39 Arnl-v civilians. The remaining rvorkers
on the installation ir-rclude ??B U.S. contractors a'nd 8?3 local Nlarshallese"workers.

Qutslion #,1. II.S. grânt assistance to the Malshall [slands under the Conrpact tar-
gets the areas of education, health, infrastnìctt¡rc. public sector capacitv-building,
plivate sector developnrent, and the environnlent.

¡ What mechanisms are in place in each eector to provide transparency and
accountability in the use of Ü.S. funds?

Anslver. The Department of the Interior employs one full-time grant oversight
offrcer, working out of the U.S. Embassy in Majuro, to ensure thab Compact fur-rds
are properly managed and reported. In addition, the Ðepartment of the Interior's
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OfEce of Insular Affairs in Honolulu sends representatives to lVlajuro every qù.â.rter
to revierv accounting reports and ensure all fuñds are properly administered.

Articles V,VI, and VII of the Aqreenrent Concerninq Procedures for the Implemen-
tatiorr of Unit€d States Economic Assistance provided in the Compact, as amended,
of Free Association Between the Government of the United States of America and
the Governmen[ of lhe Republic of the Nlarshall Islands (the Fiscal Procedures
Agreement) stipulate the nechanisms that are in place in each sector of the Com-
pr¡ct, as anrended, to provide tlansparency and accountability in the use of U.S.
funds.

Requirements under Article V include the submission by the Government of the
Republic of the lVlarshall Islands IGRMI ) of a lVledium-Term Budget and Investment
Franework (MTBIF) and amended every 3 )'ears; the submission of an annual pro-
posal for the division of the annual economic assistance among sectors; and annual
U.S./RMI Budget consultations in July of each year prior to ihe Annual JEMFAC
lVleeting in August ofeach year.

Article VI stipulates the Standards for Financial Managements Systems, Quar-
terly Financial Reporting Recluirenrents, Anuual Financial Reporting Requiremerrts.
Accounting Basis, Period of Availability of Grant Funds, and Procurement Regula-
tions.

Article VIIi requires that the GRIVII conduct a yearly financial and compliance
audit, within the meaning of the Single Audit Act. as amended (31 U.S.C. 7501 et
seq.), lVftrre detailed information can-be found in the attached sections ofArticles
V, VI, and VIII of the Compact s Fiscal Procedures Agreement.

Queslíon #5. During the last 3 yeals what have been the al'eas of greatest
progress in anticorrupiion efforts in the lVlarshall Islands pertaining to the f'low of
U.S. funds, and other areas as well?

Answer'. Although more work remains to be done, the Republic of the lVlarshall
Islands (RMI) have worked to inrprove capacity and accouniability for the flow of
U.S. and other bilateral funds- In 2011, the RMI identified $539,888 in fraudulent
trânsactiorÌs involving U.S. federal grants, and the RMI Office of the Attorney Gen-
eral continues to prosecute the individuals involved. These prosecutions-the first
in RIVII history related to misuse of foreign donor assistance-send an important
message that the country is comnritted to inrproving accountability. In 2012, the
RMI also increased the staffing of the Office of the Auditor General and has begun
conducting performance audits and other regular audits of public accour-ìts.

Question #6. During the last 3 years, what are the other major aid donor countlies
with which [Jnited States ofIìcials havc hacl rlirect discussions to coordinate and to
promote sustainable developnrent in the Marshall Islands? Please provide a com-
parison, by country, of aid provided to the Marshall Islands.

Answer. The United States, through our Embassy in lVlajuro, routinely consults
with the other largest bilateral donors-Taiwan and Japan-resident in the Mar-
shall Islands and Australia, resident in the Federated Stãtes of Micronesia, as well
as with multilateral organizations such as the Asian Development Bank and the
United Nations Development Prog'ram. The United States has also, on occasion, met
with and discussed donor issues with other noni'esident diplomatic representatives
visiting the Republic of the Marshall Islands (RI!II), such as New Zealand., the Euro-
pean Union, France, and Sweden. Enrbassy officials have infornration suggesting the
RlVll also receives donor assistance fi'onr Israel and the United Arab Emirates, but
we have rrot had the opportunity to nìeet with their representatives, who are not
resident in Majuro. In December 201t, the RIVII hosted a Development Partner
l\leeting for bil¿teral and multilateral dorrors.

The RNII does not currentl.y have an office to coordinate donor assistance or pro-
vide a breakdown of assistance received bv country. A recent recommendation from
the Pacific Islands Forum during a 2012 visit was the creation of an aid manage-
ment unit with a mandate to nonitor aid flows and develop and implement a devel-
opment assistance policy to better coordinate international donor assistance.

Followup to Qu,estion #.1. Does the State Department not have a copy of the min-
utes of the meetings referenced even lhough the Department is represented on the
.'ÐMFAC?

Answei'. The Department of the Interior holds the finnl, ofÍìcial copies of the min-
utes of JENIFAC meetings. The f)epartment of State is on the board of the com-
mittee, and we collaborate closely wirh the Departnrerrt of the Interior in ovelsight
of RIVIÍ funding. The Ambassadof attends JEMFAC meetings as an obselver.

As a result of Senator Lugar's request and fbllowup question, the Department of
State consulted with the Department of the Interior about releasing copies of the
meeting minutes requested. The Department of the Interior has no otrjection to re-
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leasing the documents through the f)epartment of State to Senator Lugar, and the
mirrutes ofthe nreetings have been attached.

[Ertrods Norp.-The JEMFAC meetings documents menlioned above were too vo-
luminous to include in the printed hearing therefore they will be maintained in the
permanent record of the committee.l

R¡;sroNsns oF IVIARcTE ts. Rres ro QuESTroNs Sugurrre¡
By SENAToR BeN.JeNr¡N L. C¿eo¡N

Question. The situation of the Roma may present the most serious human rig'hts
issues in tsul¡Jaria.

¡ First and foremost, are you prepared to speak out and speak out publicly in the
event. of significant intraethnic violence of the kind that èrupted befol'e the local
elections last fall?

Answer. In reaction to the protests, the administration strongly encouraged efforts
by the Bulgarian Government authorities to ensu¡e respect for the rule of law and
lhe protection of all citizens. If conflrrmed, I will contir-rue to vigorously advocale for
respect for the irle of law, and in the event of significant inCidents of int¿iethnic
violence, to condemn them publicly.

Questiott. BuJgaria. Iike a number of other countries, has failed to adequately
ensule that all of its Romani citizens have proper identity documents. Separately,
Bulgaria has also failed to adequately regulaiize the legal status of simificant
amounts of housing in which Roma live. [t now appears ihat these two þroblenrs
are spiraling together to create yet a third: a new law requires people to own prop-
erty or have a tenancy agreenìent in order to get identity docurneñts, and wiihout
identity documents, they can't vote. I don't have any indication that the disenfran-
chisement of Roma was an intended consequence, but it is a terrible resrrlt.

¡ lVill you engage with Bulgarian authorities on all three of these issues: identity
documents, regularizing housir-rg, and voting rig'hts for Roma?

Answer. As Secretary Clinton told young Roma leadels when she met with thenr
in Sofia on February 5, plotecting and promoting the human rights of Roma every-
where has long been a personal conrnritment ofhers and remaiñs a priority for the
Obama administration. If confirmed, I will advocate foi' nondiscriminãtion and equal
protection of all citizens, including the Roma, and will encourâge strong, effective
Romani civil society capable of advar-rcing and defentling its own interests.

RlspoNsns oF MrcHAÐL D. KrRBy ro QUESTToNS Sunltmsn
Br- SENAToR BnN.¡aurN L. C¡norx

Question. I want to thank the State Department for keepir-rg the unresolved case
ofthe Bytyqi brother murders on the bilateral agenda.

. What stcps will you takc as Àmbossndor to cnsurc.iustice in this case?. There are other unresolved cases f¡om the late lVlilosevic era as well; do you
believe the Interior Ministry shoulcl be targeted for reform lhat lvould remove
the holdovers from the 1990g and deny them their current protection from pros-
ecution for past crimes?

Ansrver. The or-rgoing failure of Serbian authorities to invcstigatc adequately, and
hold accountable those responsible fb¡ the murder of the Bytyqi brotheis continues
to pose â challenge to the deepening of our bilateral relationshiþ. Secretary Clinton,
Deputy Secretary Bulns, and othel serriol'officials have urged Serbialr authol'ities
to bring those responsible to justice, including most recently Assistant Secretary
Philip Gordon during his July 8-9 visit to Belgrade.

The failure of the Serbian Govelnment to prosecute not only those who or<iered
and carried out the Bytyqi killings, but, also those who permitted the attack on oui-
Embassy in Belgrade in 2008 and those responsible for such crimes as the murder
of Slavko Curuvija in 1999-rvho was shot ¿rnd killed not long after he testified be-
fore the Helsinki Comnission in 1998-is deeply troubling. The United States will
continue to advocate strongly for justice in these cases. These failures point to con-
tinuing weaknesses in the rule of law in Serbia, a critical crilerion for Serbia's ad-
vâncenìelrt in the EU accession prôcess.

The United Stâtes expects the Serbian authorities to tûke necessary steps to in-
vestigate properìv these cuses. to continue urdertaking necessary refornls withirr
the Interior Ministry to break tlown this "wall of silence," and to ensure that those
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complicit in lVlilosevic-era crimes are brought to justice. If confirmed, I rvill make
it a priority to seek justice in these cases.

Quesliutr.. What catr we be duirrg rrow lu errsure LhaL SerLia will rruL abuse ils
chairmanship of the OSCE in 2015 to advance its own national agenda in the lVest-
ern Balkans? Given the longstanding OSCE focus on Roma, will we use the upcom-
ing 2015 chairmanship âs a mechanisn to press Serbia to respect the rights of
Roma, especially as authorities address the housing disputes which recer-rtly have
increased tensions and led lo violence?

Answer. Each OSCE Chairman-in-Office is expected to uphold the values, prin-
ciples, and institutions of the OSCE during its chairmanship. The United Stales will
expect no less from Serbia. The 2014 Chairman-in-ôffice, Switzerland, is working
closely with Serbia to establish continuity across their two chairmanships. We ex-
pect that their proposed program of work will focus on the core issues facing the
organization, including how to ensure and enhance our collective efforts to meet the
OSCE's commitnrents in an era of tight budgets. In addition, during Serbia's chair-
manship, Switzerland will appoint a Swiss envoy on Balkan issues to avoid any per-
ceptions ofa conflict ofinterest, given Serbia's vested interests in the region, in par-
ticular in Kosovo and Bosnia and Herzegovina, which currently host the OSCE's two
largest fìeld missions.

Chairing the OSCE is Serbia's opportunity to demonstrate it is ready to take a
position of leadership in world affairs. This also means leading by example. Living
up to its OSCE commitments will show all concerned that Serbia is ready for its
chairmanship, and if confirmed I will engage at all levels of the Government of Ser-
bia to assist them in this endeavor.

The United States wiil expect Serbia to live up to its commitments in lhe human
dimension, including those th.at concern minority populations such as Roma. This
administration remains committed, a fact relnforced by Secretary Clinton's an-
nouncenent that the llnited States will be an observer in the Decade of Roma Inclu-
sion, to continuing to champion the human rights of members of the Roma minority
and reminding Serbia and other OSCE participating states of their commitments to
protect and pronote the inclusion of Roma.

QuøsTroN SugMrrrn¡
C¡sev, Jn.

Questíon. Oman is one of our closest allies in the Persian Gulf, and also maintains
a friendly relationship with Iran.

. How does Oman balance relations with the Urlited States and lran?

. How does Oman support U.S. and internation.al policy on lran, including com-
pliance with sanctions?

. If confirmed, how will you work with Oman on lran?
Arlswer. The Sultanate of Oman is one of our oldest and most dependable friends

in the Arab world. Oman values ils close relationship with the United States and
has expressed its appreciaiion for U.S. cooperation on a range ofissues. lYith a long-
star-rding policy of maintaining op€n avenues of communication and working rela-
lions with all of its neighbors, Oman has also served as a helpful interlocutor be-
tween the United States and Iran in the past. The Omanis have conveyed to Iran
the possible consequences of its t¡ehavior. We work with Omar-ri officials on issues
related to Iran. The Omanis share our concern about a nuclear Iran and have co-
operated with the United States on U.S. and ir-rternational sanctions.

TheGgovernment of Oman has made it clear that it is in Oman's national interest
to maintain peace and securi[y in tJre region. This includes keeping the region free
ofa nuclear-armed Iran and other Iranian provocations. Oman also shares the inter-
est of the United States and the international community in maintaining the free
flow of comnlerce and freedom of navigation in the Strait of Hormuz, which falls
lvithin Omani territorial waters, as well as other international waterways. As a
member of the Gulf Cooperation Council (GCC) and the Arab League, Oman has
been supportive of initiatives such as the U.S.-GCC Strategic Cooperation Forum,
which promotes regional collaboration or-r issues of strategic importance to the re-
gion, such as the threat posed by Iran.

If confirmed, I will employ the lull range of our diplon-ratic tools to deepen our
engagement and enhance cooperation with Oman in order to achieve our n¿tional
security objectives of regional sfability and resolution of reglional conflicts.

R¿spoxse oF GRETA C. Holrz ro
BY SENÁTOR ROBERT P.
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RespoNsp or Jon¡l M. KoENrc ro QuEsrroN SueIvrrure¡
sy Srxaron RoBERT P. Cessy, Jn.

Questinn. Negotiations between the Greek and T\rrkish Cypriot communities have
stalled, and some have suggested the hope for a settlement is low. Prospects Êor a
settlenrent have suffered as a result of Turkey's objections to the Republic of
Cyprus's plans for energy exploration and threats to boycott EU activities involving
Cyprus as rotating þ[ president. Concerns have also been raised about non-Cypriot
Tuikish citizens who hãve settled on the island in the past 20 years, changiñj the
island's demographics. This group has become a key issue in the negotiations.

¡ What is your assessment ofthese concerns?
¡ What is the future of reunification negotiations, and if confirmed how would you

work with the Cypriots to encourage a negotiated settlement between the iwo
communities?

Answer. If confirmed, I will support the United Nations' efforts to work for a ne-
gotiâted settlement that addresses the human rights of all concerned in a balanced
manner. I will also exert all possible efforts to suþport the process. which is the only
practical way to resolve the many critical issues between the comntunities.

A comprehensive settlement plan will need to address issues of citizenship and
residency on the island. The administration believes that a settlement pian dèaling
with these and other questions needs to be worked out between the communities,
with United Nations support, and needs to be acceptable to majorities in both ofthe
island's communities. The Cypriot-owned and Cypriot-led process provides the best
way foi"ward to achieve a just and lasting settlement. Grèek Cypriot and Turkish
Cypriot leaders must demonstrate courage and ingenuity to achieve convergences on
the difflrcult issues before them. The United Stâtes urges both sides to engage con-
structively and find ways to bridge differences.


